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DIRECTORS' REVIEW

The Directors are pleased to present the un-audited financial statements of the company for the
third quarter and nine months period ended March 31, 2013. The financial performance for the
period under review is summarized below:

Business Review

March Increase/
2013 2012 (Decrease)
Sales-net 7,814,817,308 6,992,783,910 11.76%
Gross profit 1,545,541,812 1,380,026,264 11.99%
% of Sales 19.78% 19.74% 0.04%
Selling & distribution expenses 798,765,015 362,152,790 120.56%
% of Sales 10.22% 5.18% 5.04%
Profit before taxation 322,855,167 478,682,142 -32.55%
Profit after taxation 173,666,340 291,037,944 -40.33%
Earnings per share 3.44 576 -40.28%

Overall growth ratio of the company during the nine months period of the current financial year
stood at 12%. Total turnover of the Company is Rs.8,870 million as compared to Rs. 8,000
million in the corresponding period. Growth continues to result from a firm focus on innovation
with a number of promising new brands in food segment. Steady investment remains behind
base business to ensure its longevity and continued profitability. However, profit before tax
declined to Rs. 323 million as compared to Rs. 479 million in the corresponding period due selling
and distribution expenses increased by 121% owing to increase in advertisement and in employee
related expenses and enhanced transportation costs.

Future Outlook

Despite the challenging business environment prevailing in the country, the Company's management
has a long term optimistic outlook for our business and is taking appropriate measures to face
them by optimization of the operations and expanding the product base. Your Company's priorities
will not change in the period ahead and will continue to deliver exceptional value to customers
and shareholders.

The Board of Directors would like to express their gratitude to all employees who have worked

hard to achieve our common objectives.

On behalf of the Board of Directors

(Mursarim Saif)

Director
Karachi: April 26, 2013
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CONDENSED INTERIM BALANCE SHEET

ASSETS
Non-Current Assets

Property, plant and equipment
Long term investments

Long term deposits

Total non-current assets

Current Assets
Stores and spares
Stock-in-trade
Trade debts

Advances - considered good

AS AT MARCH 31, 2013

Note

E

Trade deposits and short term prepayments

Other receivables

Advance tax - net of provision
Cash and bank balances
Total current assets

Total assets

EQUITY AND LIABILITIES

Authorised share capital

100,000,000 (June 30, 2012: 100,000,000) Ordinary shares

of Rs. 10/- each.

Issued, subscribed and paid-up capital
50,520,750 (June 30, 2012: 50,520,750) Ordinary shares of

Rs.10/- each.

Capital reserve - share premium
Unappropriated profit

Total Shareholder's equity
Non-Current Liabilities

Directors' loan - subordinated
Long term finances - secured

Liabilities against assets subject to finance lease

Deferred liabilities

Total non-current liabilities

Current Liabilities

Trade and other payables

Accrued mark-up

Short term finances - secured

Current Portion of :
Long term finances

Liabilities against assets subject to finance lease

Advance from customers
Total current liabilities

Contingencies and Commitments
Total equity and liabilities

March-13
Un-audited

June-12
Audited

Rup

2,829,948,744
1,194,687,980
43,476,491

2,654,875,863
1,109,141,617
42,821,706

4,068,113,215

3,806,839,186

63,328,051
4,493,801,262
699,737,827
76,224,063
25,334,787
52,648,410
82,235,259
21,210,590

54,239,339
4,387,231,734
577,700,749
81,903,956
4,205,648
102,991,665
57,546,836
24,207,640

5,514,520,249

5,290,027,567

9,582,633,464

9,096,866,753

1,000,000,000

1,000,000,000

505,207,500
579,265,000
1,503,960,034

505,207,500
579,265,000
1,324,989,579

2,588,432,534

2,409,462,079

352,151,770
784,150,589
112,563,700
515,597,374

352,151,770
653,867,668
150,323,252
395,887,761

1,764,463,433

1,552,230,451

632,918,208
82,259,105
3,955,038,457

406,646,526
56,149,790
96,725,411

712,089,200
118,996,600
3,686,383,205

481,897,741
60,432,033
75,375,444

5,229,737,497

5,135,174,223

9,582,633,464

9,096,866,753

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements

STATEMENT UNDER SECTION 241(2) OF THE COMPANIES ORDINANCE, 1984
As the Chief Executive is for the time being not in Pakistan, therefore these financial statements have been signed
by two directors of the company as required under the section 241(2) of the Companies Ordinance, 1984.

Muhammad M. Ismail
Director

AL

Munsarim Saif
Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
(UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2013

Sales

Less: sales tax

Net Sales

Cost of sales

Gross profit

Selling and distribution expenses

Administrative expenses

Operating profit
Other operating profit / (loss)

Finance cost

Other operating expenses

Share of profit / (loss) from associated undertaking
Profit before tax
Taxation expense

Profit for the period

Earnings per share - basic and diluted

Note

Quarter ended

Nine months ended

March

2013

2012

March
2013

2012

3,264,544,545
391,642,412

2,998,901,313
375,428,085

p

8,869,764,409
1,054,947,102

8,000,044,950
1,007,261,040

2,872,902,133
2,310,426,436

2,623,473,228
2,100,237,084

7,814,817,307
6,269,275,495

6,992,783,910
5,612,757,646

562,475,697 523,236,144 1,545,541,812 1,380,026,264
304,229,233 93,724,328 798,765,016 362,152,709
25,521,089 20,721,673 73,508,720 62,279,379
329,750,322 114,446,001 872,273,736 424,432,088
232,725,375 408,790,143 673,268,076 955,594,176
21,003,463 (2,613,086) 54,429,367 16,631,692
253,728,838 406,177,057 727,697,443 972,225,868
141,658,504 158,045,651 459,163,437 477,581,710
11,639,546 813,845 25,130,441 13,127,331
153,298,050 158,859,496 484,293,878 490,709,041
100,430,788 247,317,561 243,403,565 481,516,827
50,902,528 7,086,711 79,451,602 (2,834,685)
151,333,316 254,404,272 322,855,167 478,682,142
87,717,060 64,264,525 149,188,827 187,644,198
63,616,256 190,139,747 173,666,340 291,037,944
1.26 3.76 3.44 5.76

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements

STATEMENT UNDER SECTION 241(2) OF THE COMPANIES ORDINANCE, 1984
As the Chief Executive is for the time being not in Pakistan, therefore these financial statements have been signed by two directors of the

company as required under the section 241(2) of the Companies Ordinance, 1984.

Muhammad M. Ismail
Director

Munsarim Saif

Director

]
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2013

Quarter ended Nine months ended
March March
2013 2012 2013 2012
Rupees
Profit for the period 63,616,256 190,139,747 173,666,340 291,037,944
Other comprehensive (loss) / income (14,230,189) - 6,094,761
Total comprehensive income for the period 49,386,067 190,139,747 179,761,101 291,037,944

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements

STATEMENT UNDER SECTION 241(2) OF THE COMPANIES ORDINANCE, 1984
As the Chief Executive is for the time being not in Pakistan, therefore these financial statements have been signed by two
directors of the company as required under the section 241(2) of the Companies Ordinance, 1984.

Muhammad M. Ismail Munsarim Saif

Director Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
(UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2013

Balance as at June 30, 2011

Dividend for the year ended June 30, 2011

Total comprehensive income for the nine months period
ended March 31, 2012

Balance as at March 31, 2012

Balance as at June 30, 2012
Dividend for the year ended June 30, 2012

Total comprehensive income for the nine months period
ended March 31, 2013

Balance as at March 31, 2013

Issued, Share Un-appropriated Total
subscribed premium profit
and paid up
capital
(Rupees)
505,207,500 579,265,000 948,053,287 2,032,525,787
(1,551,276) (1,551,276)
291,037,944 291,037,944
505,207,500 579,265,000 1,237,539,955 2,322,012,455
505,207,500 579,265,000 1,324,989,579 2,409,462,079
(790,646) (790,646)
179,761,101 179,761,101
505,207,500 579,265,000 1,503,960,034 2,588,432,534

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements

STATEMENT UNDER SECTION 241(2) OF THE COMPANIES ORDINANCE, 1984
As the Chief Executive is for the time being not in Pakistan, therefore these financial statements have been signed by two directors of
the company as required under the section 241(2) of the Companies Ordinance, 1984.

Muhammad M. Ismail
Director

Munsarim Saif
Director

17
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CONDENSED INTERIM STATEMENT OF CASH FLOWS

(UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2013

CASH FLOW FROM OPERATING ACTIVITIES
Cash generated from operations

Gratuity paid
Income tax paid (net of refund)

Net cash generated from operating activites
CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of property, plant & equipment
Long term deposits

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Long-term borrowings less repayments
Finance lease liability less repayments
Interest / mark- up paid

Dividend paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents as at March 31

Note

10

11

March March
2013 2012
Rup:
714,101,078 754,092,838
(4,661,504) (4,608,743)

(66,251,802)

(53,882,785)

643,187,772

695,601,310

(369,986,046)
9,331,329
(654,785)

(381,225,160)
3,397,271
(5,544,717)

(361,309,502)

(383,372,606)

55,031,706
(42,041,795)
(495,900,932)
(790,646)

(271,714,358)
11,834,733

(485,167,032)
(1,551,276)

(483,701,667)

(746,597,933)

(201,823,397)

(1,502,537,342)

(434,369,229)

(821,693,751)

(1,704,360,739)

(1,256,062,980)

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements

STATEMENT UNDER SECTION 241(2) OF THE COMPANIES ORDINANCE, 1984

As the Chief Executive is for the time being not in Pakistan, therefore these financial statements have been signed
by two directors of the company as required under the section 241(2) of the Companies Ordinance, 1984.

Muhammad M. Ismail

Director

Munsarim Saif

Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

(UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS PERIOD ENDED MARCH 31, 2013

1 LEGAL STATUS AND OPERATIONS
Ismail Industries Limited (the Company) was incorporated in Karachi, Pakistan as a private limited company on
June 21, 1988. On November 01, 1989 the company was converted into a public limited company and its shares
were quoted on the Karachi and Lahore stock exchanges. The registered office of the company is situated at 17 -
Bangalore Town, Shahrah-e-Faisal, Karachi, Pakistan. Principal activities of the company are manufacturing and
trading of sugar confectionery items, biscuits, potato chips and cast polypropylene film under the brands of
'CandyLand, 'Bisconni', 'Snackcity' and 'Astropack' respectively.
2 STATEMENT OF COMPLIANCE
This condensed interim financial information has been prepared in accordance with the requirements of the
International Accounting Standard 34 — Interim Financial Reporting and provisions of and directives issued under
the Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under
the Companies Ordinance, 1984 have been followed.
This un-audited condensed interim financial information constitutes separate condensed interim financial
statements of the Company and are being presented and submitted to the shareholders as required by Listing
Regulations of Karachi and Lahore Stock Exchanges and under Section 245 of the Companies Ordinance, 1984.
The condensed interim financial information do not include all information and disclosures required in the
financial statements and should be read in conjuncton with the financial statements of the Company for the year
ended June 30, 2012.
2.1 These condensed interim financial statements have been prepared under the accrual basis of accounting except
for cash flow information.
3 SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES
The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in the preparation of the financial statements for the year
ended June 30, 2012.
Un-audited Audited
March June
2013 2012
------------ (Rupees) ------------
4 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 2,502,837,644 2,489,890,683
Capital work-in-progress 327,111,100 164,985,180
2,829,948,744 2,654,875,863
4.1 Detail of additions and disposal to operating assets during the nine months period ended March 31, 2013 are as follows;
Un-audited Audited
March June
2013 2012
------------ Rupees------------ ------------Rupees------------
Additions Disposals Additions Disposals
Leasehold land 2,231,250 - 7,825,050
Building 159,698,187 - 61,432,741
Plant and machinery 32,090,035 - 338,363,276
Furniture and fittings 1,656,785 - 7,787,387 -
Equipment 6,290,285 - 3,905,232 23,800
Computers 529,345 137,000 1,737,579 439,924
Vehicles 6,090,950 11,405,596 45,995,460 12,725,212
208,586,837 11,542,596 467,046,725 13,188,936

N
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4.2 Detail of additions in and transfers from capital work-in-progress during the nine months period ended March 31, 2013 are as follows;
Un-audited Audited
March June
2013 2012
--Rupees-- -- Rupees--
Additions Transfers Additions Transfers
Civil works 114,609,068 159,698,187 171,970,087 69,257,790
Plant and machinery 239,497,861 32,090,035 299,957,840 338,363,276
Factory Equipment 5,370,787 6,290,285 3,307,676 3,905,232
Furniture and fittings 1,656,785 1,656,785 3,998,731 7,787,387
Computers 529,345 529,345 - -
361,663,846 200,264,637 479,234,334 419,313,685
Un-audited Audited
March June
2013 2012
------------ (Rupees) ------------
5 LONG TERM INVESTMENTS
Investment in associated undertakings
The Bank of Khyber 964,963,911 879,417,548
Novelty Enterprises (Private) Limited 229,724,069 229,724,069
1,194,687,980 1,109,141,617
5.1 LONG TERM INVESTMENT
Investment in associated undertakings
The Bank of Khyer 5.1.1 964,963,911 879,417,548
Novelty Enterprises (Private) Limited 51.1&5.1.2 229,724,069 229,724,069

5.1.1 The Company holds a 8.6% voting and equity interest and has representation in the Board of Directors in the Bank of Khyber.
The Company holds a 33% voting and equity interest in Novelty Enterprises (Private) Limited

These investment are accounted for under the equity method. The Bank of Khyber concludes its annual financial results on
December 31 as required by the State Bank of Pakistan for financial instituitions. The reporting date of Novetly Enterprises
(Private) Limited is June 30

The fair value of holding in the Bank of Khyber as on March 31, 2013 was Rs. 445.79 million (June 30, 2012: Rs. 586.78
million). The shares of Novelty Enterprises (Private) Limited are not listed on a stock exchange and hence published price
quotes are not available. The carrying amounts of the associates can be summarised as follows:

The Bank of Khyber Novelty Enterprises (Private)

Limited
March June March June
2013 2012 2013 2012
Rup
Carrying Value at the beginning of the 879,417,548 823,475,865 229,724,069 229,724,069
period
Share of Profit relating to 79,451,602 44,646,281 - -
profit and loss account
Share of Profit relating to 6,094,761 11,295,402 - -
other comprehensive income
964,963,911 879,417,548 229,724,069 229,724,069

All transfers of funds to the Company, i.e. distribution of cash dividends, are subject to the approval by means of a resolution
passed by the shareholders of the associates. The Company received dividends amounting to Rs. Nil June 2012: Rs. Nil).

The Company has not incurred any contingent liabilities or other commitments relating to its investments in associates.

5.1.2 Novelty Entrprises (Private) Limited has not commenced operations as of the reporting date.

i
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71

7.2

7.3

8.1

8.1.1

8.1.2

8.2

Note Un-audited Audited
March June
2013 2012
------------ (Rupees) ------------

CASH AND BANK BALANCES
Cash in hand 939,390 3,569,959
Cash with banks in current accounts 20,271,200 20,637,681

21,210,590 24,207,640
SHORT TERM FINANCES - secured
Term finances 7.1 1,919,467,128 1,849,638,223
Export refinances 7.2 310,000,000 310,000,000
Running finance under mark-up arrangements 7.3 1,725,571,329 1,526,744,982

3,955,038,457 3,686,383,205

The facilities for term finances from various banks aggregated to Rs. 2,180,000,000 (June 2012: Rs. 2,000,000,000). These facilities are
secured against pari-passu/ranking hypothecation of stocks, book debts and personal guarantees of the directors. These facilities carry
mark-up at the rates ranging from 9.76% to 13.47% per annum (June 2012: 12.65% to 15.06% per annum).

The facilities for export refinance from various banks aggregated to Rs. 310,000,000 (June 2012: Rs. 310,000,000). These facilities are
secured pari-passu against hypothecation of stocks, lien on export letters of credit and personal guarantees of the directors. These
facilities carry mark-up at the rate of 1% above the SBP rate per annum (June 2012: 1% above SBP rate per annum)

The facilities for running finances available from various banks aggregated to Rs. 1,902,000,000 (June 2012: Rs. 1,652,000,000). These
facilities are secured against pari-passu/ranking hypothecation of stocks and book debts and personal guarantees of the directors. These
facilities carry mark-up at the rates ranging from 10.31% to 13.99% per annum (June 2012: 12.79% to 15.54% per annum).

CONTINGENCIES AND COMMITMENTS
Contingencies

The Company has two labour matters pending in different courts of Balochistan for reinstatement. No liability has been booked against
these claims as the management of the Company, based on the advice of its legal advisor, is of the opinion that matters will be decided
in the Company's favor.

The Company has filed a suit against a debtor for recovery of Rs. 960,450. The suit was decreed in favor of the Company but as the
debtor didn't have any tangible property within the territorial jurisdiction of court at Hub the case has been transferred to the District
Judge, Lahore for execution. As the case has been decided in favor of the Company and the debtor is being pursued to pay the decretal
amount, the amount due has not been written off.

A suit for Rs. 200 million has been filed against the Company and Lasbella Industrial Estates Development Authority for illegal allotment
of Plot No. C-386 Hub Industrial Trading Estate (HITE). The decision of the case has been decided in favor of the company and the suit
of Plaintiff is dismissed accordingly.

Un-audited Audited
March June
2013 2012
------------ (Rupees) -------=-=--
Commitments
Outstanding letters of guarantee 89,119,750 56,130,788
Outstanding letters of credit for:
- capital expenditure 320,536,931 2,373,800
- others 374,643,466 368,146,440
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10.1

Un-audited Un-audited
March March
2013 2012
------------ (Rupees) ------------
EARNING PER SHARE-Basic and Diluted
Basic earnings per share
Profit for the period 173,666,340 291,037,944
Weighted average number of shares 50,520,750 50,520,750
Earning per share 3.44 5.76

Diluted earning per share

There is no dilution effect on the basic earning per share as the Company has no such commitments.

Un-audited Un-audited
March March
2013 2012
------------ (Rupees) --=-====-=--
CASH GENERATED FROM OPERATIONS
Profit before taxation 322,855,167 478,682,142
Adjustments for:
Depreciation 191,444,847 174,506,627
Profit on disposal of property, plant & equipment (5,863,011) (1,699,092)
Provision for staff retirement gratuity 16,745,669 17,884,839
Share of loss / (profit) from associated undertaking (79,451,602) 2,834,685
Finance cost 459,163,437 477,581,710
Working capital changes (note 10.1) (190,793,429) (395,698,073)
714,101,078 754,092,838
Changes in working capital
(Increase)/ decrease in current assets
Stores and spares (9,088,712) (31,846,655)
Stock-in-trade (106,569,528) (5,096,793)
Trade debts (122,037,078) (136,181,640)
Advances-considered good 5,679,893 (137,503,224)
Trade deposits and short-term prepayment (21,129,139) (5,075,952)
Other receivables 50,343,255 48,964,502
(202,801,309) (266,739,762)
Increase / (decrease) in current liabilities
Short-term finances 69,828,905 69,316,874
Trade and other paybles (79,170,992) (224,360,203)
Advance from customers 21,349,967 26,085,018
12,007,880 (128,958,311)
Net increase in working capital (190,793,429) (395,698,073)
CASH AND CASH EQUIVALENTS
Cash and bank balances 6 21,210,590 42,530,905
Running finances under mark-up arrangement 7 (1,725,571,329) (1,298,593,885)

1,704,360,739, (1,256,062,980
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Ismail Industries Limited

13.1

TRANSACTION WITH RELATED PARTIES

Related party comprise associates, directors and key management personnel. Details of transactions with related parties during the
period, other than those which have been disclosed elsewhere in the financial statements are as follows.

- Un-audited Un-audited
March March
2013 2012
------------ (Rupees) ------------
Rent paid to chief executive 900,000 900,000
Dividends paid to associated undertaking - 783,720
Remuneration to directors and other key managemnet personnel
Chief Executive 2,550,000 2,025,000
Directors 6,750,000 5,400,000
Executives 72,766,840 30,417,969
82,066,840 37,842,969

DATE OF AUTHORIZATION

The financial information was authorized for issue on April 26, 2013 by the Board of Directors of the Company.

GENERAL
Figures have been rounded off to the nearest rupee.
STATEMENT UNDER SECTION 241(2) OF THE COMPANIES ORDINANCE, 1984

As the Chief Executive is for the time being not in Pakistan, therefore these financial statements have been signed by two directors of
the company as required under the section 241(2) of the Companies Ordinance, 1984.

Muhammad M. Ismail Munsarim Saif
Director Director

=
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Head Office

17 - Bangalore Town, Main Shahrah-e-Faisal, Karachi-75350, Pakistan.
Tel: (92-21) 3431 1172-75, Fax: (92-21) 3454 7843, 3454 1094

Factories

Unit 1: C-230, H.I.T.E., HUB, Balochistan, Pakistan.
Tel: (92-853) 302526-302393, Fax: (92-853) 302527

Unit 2: B-140, H.I.T.E., HUB, Balochistan, Pakistan.
Tel: (92-853) 363602-364234, Fax: (92-853) 363322

Unit 3: G-1, H.I.T.E., HUB, Balochistan, Pakistan.
Tel: (92-853) 302326, Fax: (92-853) 302611, 303817

Unit 4: G-22,23, H.I.T.E., HUB, Balochistan, Pakistan.
Tel: (92-853) 303193, 303177, Fax: (92-853) 302284

Unit 5: 38-C, 39, 39-A, 42-C, Sunder Industrial Estate,
Raiwind Road, Lahore. Tel: (92-42) 3529 7671-5
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