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COMPANY PROFILE

Board of Directors
Mr. Muhammad M. Ismail Chairman

Human Resource Committee

DIRECTOR REVIEW

The Directors are pleased to present the stand alone and consolidated un-audited condensed interim
financial statements of the Company for the quarter ended September 30, 2017.

Mr. Munsarim Saifullah ~ Chief Executive Mr. Magsood lsmail Chairman
Mr. Hamid Magsood Ismail ~ Executive Director mr' m Zubair '\éo.t]'cwl?li Memger 30-Sep-17 | 30-Sep-16 Change in
Mr. Ahmed Muhammad Executive Director Mr. Funsaan ?]' ufia d Member Description PKR in Mili Y
Mr. Magsood Ismail Non-Executive Director S. Farzana Viuhamma ember n Vrion 2
Ms. Farzana Muhammad Non-Executive Director
Ms. Almas Magsood Non-Executive Director :\:ﬂo%ﬁf?y Sgcretary Turnover 2,787 5,222 11(;/0
Ms. Reema Ismail Ahmed ~ Non-Executive Director r- hulam Farooq Gross Profit 1,186 915 30%
Mr. M. Zubair Motiwala Independent Director I . . Operating Profit 501 462 8%
Chief Financial Officer Profit bef 411 382 8

: : Mr. Abdul Qadir rofe before tax ”
Audit Committee Members Profit after tax 282 266 6%
Mr. M. Zubair Motiwala Chairman . Earnines hare — R 4.41 417 6%
Mr. Muhammad M. Ismail ~ Member gudI:oTrh ton Anium Rah AR el ST e ’
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Ms. Almas Magsood Member During the quarter under review, fundamentals of the Company remained strong despite the volatile

Ms. Reema Ismail Ahmed Member
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IsMAIL INDUSTRIES LIMITED

economic situation and highly competitive business environment. However, the overall performance
of food and plastic segments was quite satisfactoryas the Company has registered top line growth by
11% while operating profit showing an increase of 8% compared to the corresponding period of last
year. EPS for the quarter showing an improvement of 6% over last year mainly driven by our
operational efficiency and cost-cutting strategies taken on during the quarter on some key products
to gain a competitive edge in the market.

In a competitive business environment, cautious sales mix improvements and relentless focus on
cost savings has helped us to invest rigorously and strategically in our brands as well as on our sales
field force who strive hard to make our products the market leaders. The Company continued
driving key operational efficiency programs that were set out at the beginning of the quarter which
yielding the results. We have endeavored to ensure that investments in sales and marketing have
been optimized to reflect emphasis on our flagship brands, leading to improved production
efficiency and hence the bottom line.

Future Outlook:

Business environment will continue to remain challenging and competitive intensity is likely to
remain high in periods ahead. Our primary focus is still on aggressive volume driven sales growth
through both new and existing products which will further allow us to take advantage of economies
of scale. The Company has a long term optimistic outlook for our business and is taking appropriate
measure by optimizing operations and expanding the product base.

Acknowledgement

Directors acknowledge the trust and continued support of valuable customers, financial institutions
and shareholders towards the Company. They would also like to place on record their appreciation
to all employees of the Company for their dedication, diligence and hard work.

On behalf of the Board of Director

Karachi: October 27, 2017 MUNSARIM SAIFULLAH

CHIEF EXECUTIVE
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AS AT SEPTEMBER 30,2017 ACCOUNT (UN-AUDITED)
(Un-audited) (Audited) FOR THE QUARTER ENDED SEPTEMBER 30, 2017
September 30, June 30,
2017 2017 September 30, September 30,
Note Rupees Rupees Note 2017 2016
ASSETS Rupees Rupees
Non-current assets
Property, plant and equipments 6 10,512,000,851 10,396,249,287
Long-term investments 7 3,945,527,240 3,925,677,319 Sales 20.1 5,787,381,007 5,221,856,088
Long-term deposits 48,237,213 33,358,415 Sales tax (861,800,859) (818,369,010)
Total non-current assets 14,505,765,304 14,355,285,021
Cutrent assets Net sales 4,925,580,148 4,403,487,078
Stores and spares 8 185,717,807 169,495,028 Cost of sales 20.1 (3,739,574,446)  (3,488,442,183)
Stock-in-trade 9 4,617,017,932 4,863,525,805
Trade debts 10 1,443,973,716 1,442,852,765 Gross profit 1,186,005,702 915,044,895
Advances - considered good 325,723,899 369,770,405 Selling and distribution expenses (583,333,504) (408,626,202)
Trade deposits and short-term prepayments 48,148,707 21,688,637 o .
Other receivables 235,036,537 217,441,616 Administrative expenses (101,956,652) (44,340,149)
Taxation - net 761,188,097 766,013,092 (685,290,156) (452,966,351)
Cash and bank balances 11 33,305,354 32,655,755 .
Total current assets 7,650,112,049 7.883,443,103 Operating profit 500,715,546 462,078,544
Total assets 22,155,877,353 _ 22,238,7128,124 Other expenses (46,576,487) (26,216,083)
EQUITY AND LIABILITIES 454,139,059 435,862,461
Shareholders' equity
Authorised share capital Other income 28,877,635 30,188,346
250,000,000 (June 30, 2017: 250,000,000) ordinary
share of Rs. 10 each 2,500,000,000 2,500,000,000 483,016,694 466,050,807
Issued, subscribed and paid-up capital Finance cost (177,861,725) (192,728,432)
63,804,750 (June 30, 2017: 63,804,750) ordinary shares =
of Rs.10 each full paid in cash 638,047,500 638,047,500 305,154,969 273,322,375
Reserves 5,649,257,649 5,633,601,413 Share of profit from associate 105,386,049 108,467,823
Total shareholders' equity 6,287,305,149 6,271,648,913 Profit before income tax 410.541.018 381.790.198
Non-current liabilities T T
Sponsors' loan - subordinated 902,151,770 902,151,770 Income tax expense (128,845,591) (115,822,230)
Long-term finances - secured 13 6,140,767,651 6,524,794,709 Profit for the period 281.695.427 265.967.968
Liabilities against assets subject to finance lease 194,033,944 168,176,412 = =
Deferred liabilities 1,289,337,028 1,213,385,942 Earnings per share - basic and diluted 17 4.41 417
Total non-current liabilities 8,526,290,393 8,808,508,833
Current liabilities The annexed selected notes from 1 to 22 form an integral part of this condensed interim financial information.
Trade and other payables 14 1,435,778,390 1,038,113,662
Accrued mark-up 80,410,243 93,598,715
Short-term finance - secured 15 3,372,442,675 3,783,293,527
Current portion of:
- long-term finances - secured 13 2,289,083,623 2,078,107,585
- liabilities against assets subject to finance lease 89,765,618 80,377,295
Advances from customers 74,801,262 85,079,594
Total current liabilities 7,342,281,811 7,158,570,378
Total liabilities 15,868,572,204 15,967,079,211
Contingencies and commitments 16
Total equity and liabilities 22,155,877,353 22,238,728,124
The annexed selected notes from 1 to 22 form an integral part of this condensed interim financial information.
MUNSARIM SATFULLAH MAQSOOD ISMAIL MUNSARIM SAIFULLAH MAQSOOD ISMAIL
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Profit for the period

Item to be reclassified to profit and loss
account in subsequent period

Unrealized appreciation on available
for sale investment - net of tax

Share of other comprehensive income
from associated undertaking - net of tax

Other comprehensive income for the
period - net of tax

Total comprehensive income for the
period

Note

7.5

7.4

’ September 30, September 30,

2017 2016
Rupees Rupees
281,695,427 265,967,968

35,280,000 46,795,000
(125,856,128) (54,257,012)
(90,576,128) (7,462,012
191,119,299 258,505,956

The annexed selected notes from 1 to 22 form an integral part of this condensed interim financial information.

MUNSARIM SAIFULLAH
CHIEF EXECUTIVE OFFICER
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MAQSOOD ISMAIL

DIRECTOR

IsMAIL INDUSTRIES LIMITED

Cash Flows From Operating Activities

Cash generated from operations after working capital changes

Gratuity paid
Taxes paid
Long-term deposits paid

Net cash used in operating activities
Cash Flows From Investing Activities

Capital expenditure (including CWIP)
Proceeds from sale of investment
Proceeds from disposal of property, plant and equipments

Net cash used in investing activities
Cash Flows From Financing Activities

Lease obtained / (Rental paid)
Long-term finance less repayments
Financial charges paid

Net cash (used in) / from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

CONDENSED INTERIM CASH FLOWS
STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30, September 30,

2017 2016
Note Rupees Rupees

18 (143,867,699) (3,524,528)
(8,027,534) (1,478,572)

(60,518,870) (96,136,898)
(14,878,798) (4,472,244
(227,292,901) (105,612,242)
(333,374,529) (913,008,556)

- 37,316,032

490,500 152,300
(332,884,029) (875,540,224)
35,245,855 (43,871,482)

(173,051,020) 1,012,586,636
(191,050,197) (143,442,514)

(328,855,362) 825,272,640
(889,032,292) (155,879,826)

(773,560,635)  (1,646,925,147)
19 (1,662,592,927) __ (1,802,804,973)

The annexed selected notes from 1 to 22 form an integral part of this condensed intetim financial information.

MUNSARIM SAIFULLAH
CHIEF EXECUTIVE OFFICER

IsMAIL INDUSTRIES LIMITED

MAQSOOD ISMAIL
DIRECTOR
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CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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SELECTED NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED SEPTEMBER 30, 2017
1 LEGAL STATUS AND OPERATIONS

Ismail Industries Limited (the Company) was incorporated in Karachi, Pakistan as a private limited company on June
21, 1988. On November 01, 1989 the Company was converted into a public limited company. The registered office of
the Company is situated at 17 - Bangalore Town, Shahrah-e-Faisal, Karachi, Pakistan. Previously the shares of the
Company were listed on the Karachi and Lahore Stock Exchanges. However, due to integration of these Stock
Exchanges into Pakistan Stock Exchange effective January 11, 2016 the shares of the company are now quoted on
Pakistan Stock Exchange. Principal activities of the Company are manufacturing and trading of sugar confectionery
items, biscuits, potato chips, cast polypropylene (CPP) and Biaxially-oriented polyethylene terephthalate (BOPET)
film under the brands of 'CandyLand', 'Bisconni', 'Snackcity' and "Astro films' respectively.

2 STATEMENT OF COMPLIANCE

The condensed interim financial information of the Company for the three months period ended September 30, 2017
has been prepared in accordance with the requirements of the International Accounting Standard (IAS) 34 — "Interim
Financial Reporting" and provisions of and directives issued under the Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 or directives of
Securities and Exchange Commission of Pakistan (SECP ) have been followed.

This condensed interim financial statements is being submitted to the shareholders as required by section 245 of
Companies Ordinance, 1984 and the Listing Regulation of Pakistan Stock Exchange Limited.

The condensed interim financial information does not include all of the information required for complete set of
annual financial statements and should be read in conjunction with the annual financial statements as at and for the
year ended June 30, 2017.

2.1 Basis of measurement

The condensed interim financial information has been prepared under the historical cost convention except certain
financial assets and liabilities which have been stated at fair value or amortized cost and staff retirement benefits which
have been recognized at values determined by independent actuary.

The condensed interim financial information comprise condensed interim balance sheet, condensed interim profit and
loss account, condensed interim statement of comprehensive income, condensed interim cash flow statement,

condensed interim statement of changes in equity and selected notes to the financial statements and have been
prepated under the accrual basis of accounting except for cash flow information.

3  SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES
3.1 The accounting policies and methods of computation adopted in the preparation of this condensed interim financial
information are the same as those applied in the preparation of the financial statements of the Company for the year

ended June 30, 2017.

3.2 Certain amendments and interpretation to approved accounting standards become effective during period were not
relevant to the Company's operation and do not have any impact on the accounting policies of the Company.

4 USE OF JUDGEMENTS AND ESTIMATES

The estimates / judgments and associated assumptions used in the preparation of this condensed interim financial
information are consistent with those applied in the preparation of the financial statements of the Company for the
year ended June 30, 2017.

5 FUNCTIONAL AND PRESENTATION CURRENCY

This condensed interim financial information is presented in Pakistani Rupees which is also company's functional
currency.

IsMAIL INDUSTRIES LIMITED Quarterly Report September 2017 | 11




6.1

6.2

12]

PROPERTY, PLANT AND EQUIPMENTS

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees
Operating fixed assets 6.1 9,292,995,943 9,221,162,306
Capital work in progress 6.2 1,219,004,908 1,175,086,981
10,512,000,851 10,396,249,287

Details of additions and deletions to operating fixed assets during the three-months period are as follows:

(Un-audited)

Additions Transfers
———————— At cost-—----—- -—--———-At net book value-----—---
September 30,  September 30, September 30, September 30,
2017 2016 2017 2016
Rupees
Owned assets
Bulidig on leasehold land 96,973,758 - - -
Plant and machinery 46,053,404 927,289 - -
Furniture and fittings 6,292,000 - - -
Equipment 81,565,900 331,900 - -
Computers 1,714,150 726,308 - 43,396
Vehicles 4,627,390 21,282,280 452,329 88,528
237,226,602 23,268,277 452,329 131,924
Leased assets
Vehicles 52,230,000 13,664,160 - -
52,230,000 13,664,160 - -
289,456,602 36,932,437 452,329 131,924

Details of additions in and transfers from capital work-in-progress during the three-months period are as follows:

(Un-audited)

Additions Transfers
At cost
September 30,  September 30, September 30, September 30,
2017 2016 2017 2016
Rupees
Civil works 109,754,529 63,304,826 96,973,758 -
Plant and machinery 149,341,836 795,470,883 46,053,404 927,289
Electric installation 5,372,424 14,076,934 - -
Equipments and fixtures 6,412,000 4,422,665 87,857,900 331,900
Software development 3,922,200 - -
274,802,989 877,335,308 230,885,062 1,259,189
(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees
LONG-TERM INVESTMENTS
Investment in subsidiary Company- unquoted shares
Hudson Pharma (Private) Limited 7.1 605,984,000 605,984,000
Investment in associated undertakings
Novelty Enterprises (Private) Limited 7.2 228,737,812 228,737,812
The Bank of Khyber 7.3 2,761,645,428 2,782,115,507
2,990,383,240 3,010,853,319
Other investment-Available for sale
Bank Islami Pakistan Limited 7.5 349,160,000 308,840,000
3,945,527,240 3,925,677,319

Quarterly Report September 2017 IsMAIL INDUSTRIES LIMITED
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7.2

7.3

7.4
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Hudson Pharma (Private) Limited

The Company holds 60,598,400 (2017: 60,598,400) shares of Hudson Pharma (Private) Limited, which is equivalent to
71.29% of total paid up capital, as a result of right issue which was not fully subscribed by the existing sharcholders.
The company is incorporated under companies ordinance 1984 as a private company limited by shares. The registered
office of the company is located at 17 Bangalore town, main Shahrah-e-Faisal Karachi. Principal activities of the
company are manufacturing, processing, compounding, formulating, importing, exporting, packaging, marketing,
wholesale and retail, trading and selling of all kinds of pharmaceutical drugs and medicines. However, the company has
not commenced commercial operations yet. The shares of Hudson Pharma (Private) Limited are not publicly listed on
a stock exchange and hence published price quotes are not available. The financial reporting date of Hudson Pharma
(Private) Limited is June 30.

Novelty Enterprises (Private) Limited

The Company holds 33% (2017: 33%) voting and equity interest in Novelty Enterprises (Private) Limited (NEL). The
shares of NEL are not publicly listed on a stock exchange and hence published price quotes are not available. The
financial reporting date of NEL is June 30.

Total equity / net assets of NEL as at June 30, 2017 based on un-audited financial statements amounted to Rs.
561.518 million (2017: Rs. 561.518 million based on audited financial statements). However, as per report of an
independent valuer, Masud Associates dated December 31, 2015 fair value of fixed assets of NEL amounted to Rs.
1,016.32 million resulting in surplus on fixed assets of Rs. 483.607 million. Revised net assets after the revaluation
surplus amounted to Rs.1,045.125 million (2017: Rs. 1,045.125 million). Accordingly, the management is of the view
that it would be able to recover carrying values of its investment.

NEL has not commenced operations and hence the investment is stated at cost.

The Bank of Khyber

The total shareholding of the Company in the Bank of Khyber (the Bank) is 241,639,031 shares which represents
24.16% of paid-up capital of the Bank (2017: 24.16%). In addition to this, the Company also has representation on
the board of directors of the Bank. The Bank concludes its annual financial results on December 31 as required by the
State Bank of Pakistan for financial institutions. Amounts in these financial statements have been taken from
condensed interim financial information of the Bank for the nine-month periods ended September 30, 2017 and June
30, 2017. Adjustment to confirm to the Bank's accounting policies is not warranted as the Bank is not engaged in like
transaction under similar circumstances.

The market value of holding in the Bank as on September 30, 2017 was Rs. 3,138.891 million (June 30, 2017:
Rs. 3,805.815 million)

These investments are accounted for under the equity method. The aggregate amount of the associates recognized in
these financial statements are as follows:

The Bank of Khyber Novelty Enterprises (Private)

Limited
(Un-audited) (Audited) (Un-audited) (Audited)
September 30, June 30, September 30, June 30,
2017 2017 2017 2017
Carrying value at beginning of
the period 2,782,115,507 3,142,849,649 228,737,812 228,763,991
Share of profit relating to
profit and loss account 105,386,049 468,315,392 - (26,179)
Dividend received - (362,458,547) = -
Share of (loss)/profit relating to
other comprehensive income -
net of tax (125,856,128) (466,590,987) - -
2,761,645,428 2,782,115,507 228,737,812 228,737,812

The Company has not incurred any contingent liabilities or other commitments relating to its investments in
associates.

Quarterly Report September 2017 | 13




7.5

8.1

9.1

10

1

12

14 | Quarterly Report September 2017

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Rupees Rupees
Bank Islami Pakistan Limited
Catrying Value 308,840,000 294,840,000
Unrealized appreciation in value of investment 40,320,000 14,000,000
Fair value of investment 349,160,000 308,840,000
STORES AND SPARES
Stores and spare parts - gross 111,541,792 176,317,379
Diesel and liquified petroleum gas 81,633,521 1,167,269
Others 1,133,914 61,800
Provision for slow moving spare parts 8.1 (8,591,420) (8,051,420)
Store and spares - net 185,717,807 169,495,028
Reconciliation of provision for slow moving spare parts
Opening provision (8,051,420) (7,511,420)
Charge for the period / year (540,000) (540,000)
Closing provision (8,591,420) (8,051,420)
STOCK-IN-TRADE
Raw materials 9.1 2,795,133,388 3,112,825,860
Packing materials 9.1 316,916,585 351,355,736
Work-in-process 132,765,528 151,165,302
Finished goods 1,372,202,431 1,248,178,407
4,617,017,932 4,863,525,805

Raw materials and packing materials are stated at net of provision for slow moving items amounting to Rs.13,404,278
(June 30, 2017: Rs.13,404,278) and Rs.126,016,276 (June 30, 2017: Rs. 118,216,276) respectively.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Rupees Rupees
TRADE DEBTS
Considered good
- secured (export debtors) 96,722,082 124,849,742
- unsecured 1,347,251,634 1,318,003,023
1,443,973,716 1,442,852,765
Considered doubtful 43,213,694 42,313,694
Trade debts - gross 1,487,187,410 1,485,166,459
Provision for doubtful debts (43,213,694) (42,313,694)
Trade debts - net 1,443,973,716 1,442,852,765
CASH AND BANK BALANCES
Cash in hand 990,660 1,802,402
Cash with banks in:
- current accounts- conventional 29,617,038 27,087,396
- cutrent accounts- Zslamic 2,697,656 3,765,957
33,305,354 32,655,755

SPONSORS' LOAN - SUBORDINATED

The Company has obtained interest free loan from its sponsors. The sponsors have entered into agreements with the
Company and various banks in which they have undertaken to sub-ordinate their loans and their claims over the
Company's assets. These loans will be converted into ordinary shares and management are under advance stage of
discussion for conversion to ordinary shares. The required formalities would be completed once final decision and
agreement has been reached.

IsMAIL INDUSTRIES LIMITED
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LONG TERM FINANCES - secured

(Un-audited) (Audited)
September 30, 2017 June 30, 2017
R llr‘
Conventional Islamic Total Conventional Islamic Total

P\et:jf;"‘":j of the 6,371235,635  2,231,666,659  8,602,902,294 4,740,612,260 1679166659  6,419,778,919
;)el:z;‘jd‘g::‘“é the 174,405,000 - 174,405,000 4,232,089,466 900,000,000 5,132,089,466
l/lt:lrd during the period o 14 10 686)  (103,333,334)  (G47,456,020)  (2.601466,091)  (347,500000)  (2,948,966,091)
) 6,301,517,949  2,128333,325  8,429.851,074 371235635 2231666659 8602902294
Less: Cutrent maturity (1,513,250,306)  (775,833,317)  (2,289,083,623)  (1,441,857,509)  (636,249986)  (2,078,107,585)
4,788,267,643 _ 1,352,500,008 __ G,140,767,651 4920378036 1595416675 __ 6,524.794,700

These represent term finance facilities obtained for property, plant, and equipments. The above mentioned facilities are
secured by way of creation of equitable mortgage and first pari-passu / ranking charge over property, plant and
equipments of the company and personal guarantees of the directors. These facilities carry mark-up at the rate ranging
from 1 month KIBOR + 0.20% to 3 month KIBOR + 0.50% and from 0.25% to 1 % above the State Bank of
Pakistan rate for LTFF.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees
TRADE AND OTHER PAYABLES
Trade creditors 614,549,992 660,782,576
Other liabilities 821,228,398 377,331,086
1,435,778,390 1,038,113,662
SHORT TERM FINANCES - Secured
Term finances-conventional 15.1 249,999,976 1,096,074,976
Term finances-islamic 15.2 1,002,694,418 1,430,002,161
Export refinances 153 423,850,000 451,000,000
Running finance utilized under mark-up arrangement 15.4 1,695,898,281 806,216,390
3,372,442,675 3,783,293,527

These represent facilities for term finances arranged from vatious banks/financial institutions aggregating to Rs. 2,250
million (2017: Rs. 2,100 million). These ate secured against pati-passu / ranking hypothecation over stocks and book
debts of the Company along with the personal guarantees of the directors. These carry mark-up at the rates ranging
from 5.98% to 6.26% per annum (2017: 5.98% to 7.05% per annum).

These represent facilities for term finances arranged from various banks/financial institutions aggregating to Rs. 2,100
million (2017: Rs. 2,400 million). These are secured against pari-passu / ranking hypothecation over stocks and book
debts of the Company along with the personal guarantees of the directors. These carry mark-up at the rates ranging
from 6.26% to 6.30% per annum (2017: 6.22% to 6.31% per annum).

These represented facilities for export refinance arranged from various banks aggregating to Rs. 604 million (2017: Rs.
631 million). These are secured against pari-passu hypothecation of stocks, book debts and lien on export letters of
credits of the Company along with the personal guarantees of the directors. These carried mark-up at the rate ranging
from 0.25% to 0.50% above the State Bank of Pakistan (SBP) rate per annum (2017: 0.25% to 0.50% above SBP rate
per annum).

These facilities for running finances available from various banks aggregated to Rs. 3,686 million (2017: Rs. 3,509
million). These are secured against pari-passu / ranking hypothecation of stocks and book debts and personal
guarantees of the directors. These carry mark-up at the rates ranging from 6.29% to 6.53% per annum (2017: 6.27% to
7.30% per annum).
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CONTINGENCIES AND COMMITMENTS
Contingencies

The Company has filed an appeal before the Commissioner (Appeals), LTU, Karachi against certain add-backs out of
expenses claimed and short tax credit allowed during the proceeding u/s 122 5A of the Ordinance. As per the legal
counsel of the Company the order of the commissioner will not have any impact on the tax liability of the Company as
its falls under minimum tax.

As the Ministry of Industries has declared BOPET film manufacturing project of the Company as Pioneer Industry,
after which imports of capital goods shall be duty free. The Company approached Board of Investment (BOI) for the
permission of imports who entertained the request and is in the process of evaluating the permission of import vide
SRO 41(1)/2009. In the meantime, the Company imported some capital goods and as per section 81 of The Customs
Act, 1969, issued post dated cheques amounting to Rs. 557.403 million (2016: Rs. 557.403 million) for provisional
clearance in favor of Collector of Custom. However, due to delay on the part of Federal Board of Revenue, the formal
SRO to endorse the decision of Ministry of Industries is still awaited. The company had filed the subject petition to
refrain FBR and Pakistan Customs to encash the securities submitted against the provisional release of the plant and
machineries, and also to issue formal notification to endorse the eatlier decision of the Ministry of Industries dated
August 15, 2012. The High Court vide order dated May 13, 2015, has passed interim orders in favor of the company
which are still operative. The management of the Company, based on legal counsel’s opinion, is confident that

exemption shall be granted on duties related to import of capital goods against BOPET project retrospective.

The Company has filed suit against Federation of Pakistan, Federal Board of Revenue and Collectorate of Custom in
Sindh High Court against the operation of SRO 170(I)/2013 dated March 04, 2013 which required 8% import duty on
import of Poly Ethylene Terephthalate (PET). In this connection Sindh High Court vide order dated March 12, 2013
directed that custom duties at the rate of 3% to be paid by the Company and insofar as differential amount is
concerned 2.5% shall be deposited in cash and 2.5% shall be paid through post dated cheques to the Nazir of the High
Court. In this connection the Company has deposited pay orders amounting to Rs. 100.217 million (2017: Rs. 100.217
million) and issued post dated cheques amounting to Rs. 100.217 million (2017: Rs. 100.217 million) in favor of Nazir
of High Court as directed. Further, the Company has filed petition for rationalization of duty structure on PET Resin.
Subsequent to the year end, the main grievance of the Company for classifying the Pet Resin (Film Grade) and Pet
Resin (Yarn Grade) under the same PCT Heading has already been redresses in Fiscal Budget (2015-16) and from 01st
July, 2015, the major raw material for BOPET film manufacturing i.e. PET Resin — Film Grade is being imported on
the same rate as applicable to PET Resin — Yarn Grade. However, the retrospective relief on the previous
consignments has been regreted by the High Court which has been challenged in the Honorable Supreme Court of
Pakistan. As per legal Counsel, there is no immediate financial liability against the Company in the above mentioned

matter and has a good prima facie case.

The Company has filed the petition in the High Court of Sindh against the Federation of Pakistan and others in order
to obtain the benefit of exemption of advance tax on import of plant and machinery on the basis of SRO 947 of 2008.
The Commissioner (Inland Revenue) refused to issue exemption certificate in respect of witholding tax at import stage
in respect of plant and machinery in terms of SRO 947 of 2008. The company has imported various plant and
machinery against the irrevocable letter of credit which were not released by the custom authorities. The intention of
the company to install this plant and machinery to extend and expand its existing business operations. Furthermore,
the company is not going to pay any tax on income from business under the ordinance on account of brought forward
assessed losses available to the company for the tax year 2017. However, the High Court ordered to release the goods
after the company provides bank guarantee of Rs. 91.115 million with the Nazir of the High Court against all the
consignments which are released under similar circumstances. The case is still pending in the High Court while the
legal counsel is of the opinion that the company has a good prima facie case.

During the current year, Federal Board of Revenue has issued a show cause notice (SCN) on the basis of scrutiny of
sales tax returns for the vatious tax periods which revealed that the company has claimed input tax of Astro Plastics
(Private) Limited (APL) amounting to Rs. 477,804,698 in the sales tax return of the Ismail Industries Limited (IIL). In
response of the SCN, the Company has given the reference of the letter (Dated: October 2016) sent to Federal Board
of Revenue in which it was mentioned that High Court of Sindh, at Karachi, has sanctioned the petition no. J.Misc.
13/ 2016 for amalgamation by way of merger of APL and its members with and into IIL and its members. However,

the comapny has obtained the stay order from the Court and the case is still pending in the High Court.
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The Company has filed sale tax reference with the High Court of Sindh upon the dismissal of appeal filed by the
Company before the Appellate Tribunal for tax year 2013. The High Court of Sindh has restrained the Commisioner
Inland Revenue from initiating the proceeding on the basis of the order passed by the Appellate Tribunal as well as
opeartion of the Order / Judgement passed by the Tribunal has also been suspended. As per the opinion of legal

counsel, there is no immediate financial liability against the Company and has good arguable case on merits.

The Company has filed the suit in High Court against the Excise and Taxation Department in respect of infrastructure
cess / fee being charged by the Government of Sindh on Imports and prayed to declare that Sindh Finance
(Amendment) Act, 2009 and / or rules made thereunder to be unconconstitutional, illegal, void ab initio, and of no
legal effect. In all the five versions of the law i.e Sindh Finance Act / Ordinance, the incidence of tax arise upon
ensuring of goods entering or leaving the province and such goods enter or leave the country through air or sea.
Futhermore, import and export are within the exclusive domain of the federal legislature i.e. the sindh legislature
throughout lacked the jurisdiction to impose the levy. The imported goods were not released by the custom authorities
without paying the infrastructure cess / fee charged by the Government of Sindh. In order to release the goods from
the custom authority. Subsequently, the High Court ordered to release the goods upon furnishing Bank Guarantee
amounting to Rs. 90,469,505 which is equivalent to 50 % of amount of cess. The case is still pending in High Court.

In September 2014, the Federal Government promulgated Gas Infrastructure Development Cess (GIDC) Ordinance
No. VI of 2014 to circumvent carlier decision of the Supreme Court on the subject, where it had up held that the
carlier introduction of GIDC Act 2011 was unconstitutional and ultra vires on the ground, amongst others, that GIDC
was a ‘Fee” and not a “Tax” and the same suit was also filed against Federation of Pakistan, OGRA , SSGC and SNGPL
in different Honorable High Courts of Pakistan by Industry at Large. In May 2015, the Government passed the
GIDC Act, 2015 and the Company has challenged the GIDC Act 2015 and filed writ petition in the Sindh High Court
(SHC) including retrospective treatment of the provisions of the GIDC Act, 2015. On October 2015, SHC decided
this suit in favor of Company with the instructions to refund the GIDC collected so far by the Federation. However,
the Government filed an appeal in SHC, whete the Company was not party to such litigation. Since this issue is being
faced by industry at large, management is of the view that there is no need to maintain any provision against this

liability. The legal counsel of the company is confident that decision of the case will be in favor of the Company.

The Company has filed sale tax reference with the High Court of Sindh upon the dismissal of appeal filed by the
Company before the Appellate Tribunal for tax year 2013. The High Court of Sindh has restrained the Commisioner
Inland Revenue from initiating the proceeding on the basis of the order passed by the Appellate Tribunal as well a
opeartion of the Order / Judgement passed by the Tribunal has also been suspended. As per the opinion of legal

counsel, there is no immediate financial liability against the Company and has good arguable case on merits.

The Company filed a Constitutional Petition before the Sindh High Court challenging the vites of Section 5A of the
Income Tax Ordinance, 2001 which was amended through Finance Act 2017 that every public company shall pay tax
@ 7.5% of its accounting profit before tax for the year in which such company does not distribute at least 40% of its
after tax profits within six (6) months of the end of the tax year through cash or bonus shares. The Sindh High Court
has accepted the Constitutional Petition and granted stay against the newly amended section 5A. Further, the Board of
Directors of the Company in their meeting dated September 22, 2017 has proposed cash dividend in respect of the
year ended June 30, 2017 of Rs. 2.75/- per share which amounts to Rs. 175.463 million (i.c. 15.05% of after tax
profits) for the financial and tax year 2017, which is lower than the minimum prescribed distribution rate. In case the
Sindh High Court’s decision is not in favor of the Company; the Company will either be required to declare dividend
to the extent of 40% of after tax profits or it will be liable to pay additional tax at the rate of 7.5% of the accounting

profit before tax of the Company for the financial year ended June 30, 2017.
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19  CASH AND CASH EQUIVALENTS

Cash and bank balances
Running finances under mark-up arrangement

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees
16.2  Commitments
Outstanding letter of guarantees 609,760,124 481,662,420
Outstanding letter of credit for:
- capital expenditures 348,812,854 313,270,182
- others 290,211,237 653,704,383
(Un-audited) (Un-audited)
September 30, September 30,
2017 2016
Note Rupees Rupees
17 EARNINGS PER SHARE-Basic and Diluted
There is no dilutive effect on the basic earnings per share of the company which is based on:
Basic earnings per share
Profit for the period 281,695,427 265,967,968
—————————— (Number) ----------
Weighted average number of ordinary shares during the period 63,804,750 63,804,750
---------- (Rupees) ----------
Basic earnings per share 4.41 4.17
18 CASH GENERATED FROM OPERATIONS AFTER
WORKING CAPITAL CHANGES
Profit before income tax 410,541,018 381,790,198
Adjustments for non-cash and other items:
Depreciation 217,170,636 176,663,254
Gain on disposal of property, plant and equipments - net (38,171) (20,376)
Loss on sale of investment - 131,966
Provision for staff retirement gratuity 15,436,894 2,097,171
Share of profit from associated undertaking (105,386,049) (108,467,823)
Finance cost 177,861,725 192,728,432
Net decrease in working capital 18.1 (859,453,752) (648,447,350)
(143,867,699) (3,524,528
18.1  Working capital changes
Current assets
Decrease / (Increase) in cutrent assets
Stores and spares (16,222,779) (13,210,620)
Stock-in-trade 246,507,873 217,762,125
Trade debts (1,120,951) (120,465,647)
Advances - considered good 44,046,506 (267,819,517)
Trade deposits and short-term prepayments (26,460,070) (11,069,557)
Other receivables (17,594,921) (18,487,785)
229,155,658 (213,291,001)
Current liabilities
(Decrease) / Inctease in cutrent liabilities
Trade and other payables 222,201,665 (538,327,990)
Short-term finances (1,300,532,743) 136,334,729
Advance from customers (10,278,332) (33,163,088)
(1,088,609,410) (435,156,349)
Net decrease in working capital (859,453,752) (648,447,350)
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(Un-audited)

(Un-audited)

September 30, September 30,
2017 2016
Rupees Rupees
33,305,354 58,469,139
(1,695,898,281) (1,861,274,112)
(1,662,592,927) (1,802,804,973)

(Un-audited)

20 SEGMENT INFORMATION
A segment is a distinguishable component of the Company that is engaged in business activities from which the Company earns revenues and
incur expenses and its results are regularly reviewed by the Company's chief operating decision maker to make decision about resources to be
allocated to the segment and assess its performance. Further, discrete financial information is available for each segment.
Based on internal management reporting structure and products produced and sold, the company is organised into the following two operating
segment:
- Food processing
- Plastic film
Management monitors the operating results of above mentioned segments separately for the purpose of making decisions about resources to be
allocated and of assessing performance.
Segment revenue, segment result, costs, assets and liabilities for the period are as follows:
20.1

Quarter ended

Food Processing Plastic Film Total
September 30,  September 30,  September 30, September 30,  September 30, September 30,
2017 2016 2017 2016 2017 2016
Rupees
Sales
Local 4,905,477,740 4,198,840,931 1,324,542,464 1,171,317,917 6,230,020,204 5,370,158,848
Export 188,179,541 135,699,065 22,550,199 27,162,546 210,729,740 162,861,611
Export rebates 2,324,460 2,961,414 - - 2,324,460 2,961,414
5,095,981,741 4,337,501,410 1,347,092,663 1,198,480,463 6,443,074,404 5,535,981,873
Less:
Sales return and discounts (570,629,363)” (310,271,643) H (85,064,034)” (3,854,142) " (655,693,397)" (314,125,785)
Sales tax (675,587,790) (628,666,457) (186,213,069) (189,702,553) (861,800,859) (818,369,010)
(1,246,217,153) (938,938,100) (271,277,103) (193,556,695) _ (1,517,494,256)  (1,132,494,795)
Net sales 3,849,764,588 3,398,563,310 1,075,815,560 1,004,923,768 4,925,580,148 4,403,487,078
Cost of sales (2,806,177,482)||  (2,586,090,845) (933,396,964) (902,351,338) [ (3,739,574,446)||  (3,488,442,183)
Selling and distribution (545,734,059) (380,903,509) (37,599,445) (27,722,693) (583,333,504) (408,626,202)
Administrative expenses (99,041,018) (40,829,975) (2,915,634) (3,510,174) (101,956,652) (44,340,149)
(3,450,952,559)  (3,007,824,329) (973,912,043) (933,584,205) _ (4,424,864,602)  (3,941,408,534)
Segment result 398,812,029 390,738,981 101,903,517 71,339,563 500,715,546 462,078,544
Unallocated income and expenses
Other operating income 28,877,635 30,188,346
Finance cost (177,861,725) (192,728,432)
Other operating expenses (46,576,487) (26,216,083)
Share of profit from associated undertakings 105,386,049 108,467,823
Profit before taxation 410,541,018 381,790,198
Income tax expense (128,845,591) (115,822,230)
Profit for the period 281,695,427 265,967,968
(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)
Food Segment Plastic Segment Total
September 30, June 30, September 30, June 30, September 30, June 30,
2017 2017 2017 2017 2017 2017
Rupees
20.2  Segment assets 7,659,276,189 11,985,334,104 10,394,438,211 6,166,762,839 18,053,714,400 18,152,096,943
20.3  Unallocated assets - - - - 4,102,162,953 4,086,631,181
7,659,276,189 11,985,334,104 10,394,438,211 6,166,762,839 | 22,155,877,353 22,238,728,124
204 Segment liabilities 659,806,112 1,391,716,778 4,303,626,458 3,784,282,086 4,963,432,570 5,175,998,864
205 Unallocated liabilities - . - - 10,905,139,634 10,791,080,347
659,806,112 1,391,716,778 4,303,626,458 3,784,282,086 15,868,572,204 15,967,079,211

20.6 Inter-segment pricing

Transactions among the business segments are recorded at estimated cost.

20.7 The Company's export sales have been primarily made to countries in the Middle East, Africa and South Asia. However, no material amount of

export sales have been made to any one or more particular countries.

20.8 There were no major customers of the company which formed 10 percent or mote of the Company's revenue.

IsMAIL INDUSTRIES LIMITED

Quarterly Report September 2017 | 19




20.9 RECONCILIATION OF REPORTABLE SEGMENT

ASSETS AND LIABILITIES

Assets

Total assets for reportable segments
Administrative capital assets

Long term investment

Total assets

Liabilities

Total liabilities for reportable segments
Sponsors' loan - subordinated

Deferred liabilities

Long term finance

Liabilities against assets subject to finance lease
Total liabilities

21 TRANSACTIONS WITH RELATED PARTIES

(Un-audited) (Audited)

September 30, June 30,
2017 2017
Rupees Rupees

202 18,152,096,943
160,953,862
7 3,925,677,319

22,238,728,124

204 5,175,998,864
902,151,770

1,037,472,576

13 8,602,902,294

248,553,707

Details of transactions with related parties during the period, other than those which have been specifically disclosed

elsewhere in the condensed interim financial information are as follows:

Transactions

Plasitflex Films (Private) Limited
(formerly Flexipack Films (Private) Limited)
Close family relationship
- Payment against purchases
- Purchases

Others

Remuneration to directors and other key
management personnel:

Chief Executive Officer

Directors

Executives

Balances
Creditors - associated company
-Payable to associate

Sponsors' subordinated - loan
Payable to director's

22 DATE OF AUTHORIZATION FOR ISSUE

(Un-audited)
September 30, September 30,
2017 2016
Rupees Rupees

11,152,606

1,500,000
2,349,999
40,745,636
September 30, June 30,
2017 2017
Rupees Rupees

15,092,655

902,151,770

This condensed interim financial information was authorized for issue on 27th October, 2017 by the Board of

the Company.

MUNSARIM SAIFULLAH
CHIEF EXECUTIVE OFFICER
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CONSOLIDATED CONDENSED INTERIM CONSOLIDATED CONDENSED INTERIM
BALANCE SHEET (UN-AUDITED) PROFIT AND LOSS ACCOUNT (UN-AUDITED)
AS AT SEPTEMBER 30, 2017 FOR THE QUARTER ENDED SEPTEMBER 30, 2017
(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees September 30, September 30,
ASSETS Note 2017 2016
Non-current assets Rupees Rupees
Propetty, plant and equipments 6 11,534,444,776 11,362,732,876
Goodwill 11,959,187 11,959,187 Sales 20.1 5,787,381,007 5,221,856,088
Long-term investments 7 3,339,543,240 3,319,693,319
Long-term deposits 50,514,771 35,635,973 Sales tax (86LR0859) (818,369,010)
Total non-current assets 14,936,461,974 14,730,021,355 Net sales 4,925,580,148 4,403,487,078
Current assets Cost of sales 20.1 (3,739,574,446)  (3,488,442,183)
Stores and spares 8 185,717,807 169,495,028
Stock-in-trade 9 4,617,017,932 4,863,525,805 Gross profit 1,186,005,702 915,044,895
Trade debts 10 LHEAG 1,442,852,765 Selling and distribution expenses (583,333,504) (408,626,202)
Advances - considered good 348,854,144 376,350,875
Trade deposits and short-term prepayments 48,607,357 21,688,637 Administrative expenses (111,197,604) (52,898,323)
Other receivables 235,036,537 217,475,557 (694,531,108) (461,524,525)
Taxation - net 769,794,003 774,157,713 .
Cash and bank balances 11 38,537,517 34,125,833 Operating profit 491,474,594 453,520,370
Total current assets 7,687,539,013 7,899,672,213 Other expenses (46,576,487) (26,216,083)
Total assets 22,624,000,986 22,629,693,568 444,898,107 427,304,287
EQUITY AND LIABILITIES )
Sharcholders' equity Other income 28,877,635 30,188,346
Authorised share capital 473,775,742 457,492,633
250,000,000 (June 30, 2017: 250,000,000) ordinary .
s O Re. 10 ench P 2.500.000.000 Finance cost (177,978,047) (192,728 432)
Issued, subscribed and paid-up capital 295,797,695 264,764,201
63,804,750 (June 30, 2017: 63,804,750) ordinary shares of Share of profit from associate 105,386,049 108,467,823
Rs.10 each full paid in cash 638,047,500 638,047,500 .
Non-controlling interest 152,902,904 231,091,188 Profit before income tax 401,183,744 373,232,024
Reserves 5,698,127,975 5,613,640,729 Income tax expense (128,845,591) (115,822,230)
Total shareholders' equity AT ST Profit for the period 272,338,153 257,409,794
Non-current liabilities
Sponsors' loan - subordinated 902,151,770 902,151,770 .
LIngfterm finances - secured 13 6,278,267,651 6,674,794,709 Profit for the year attributabale to:
Liabilities against assets subject to finance lease 194,033,944 168,176,412 Shareholders ‘Of 'r_.he Holding Company SHERELE 259,866,845
Deferred liabilities 1,292,210,708 1,215,829,176 Non-controlling interest (78,188,284) (2,457,051)
Total non-current liabilities 8,666,664,073 8,960,952,067 272,338,153 257,409,794
Current liabilities . . .
Trade and other payables 14 1,549,255,113 1,065,505,368 Earnings per share - basic and diluted 17 4.27 4.03
Accrued mark-up 80,410,243 93,508,715
SHortermifinance P eecaredl 15 3,372,442,675 3,783,293,527 The annexed selected notes from 1 to 22 form an integral part of this condensed interim financial information.
Current portion of:
- long-term finances - secured 13 2,301,583,623 2,078,107,585
- liabilities against assets subject to finance lease 89,765,618 80,377,295
Advances from customers 74,801,262 85,079,594
Total current liabilities 7,468,258,534 7,185,962,084
Total liabilities 16,134,922,607 16,146,914,151
Contingencies and commitments 16
Total equity and liabilities 22,624,000,986 22,629,693,568
The annexed selected notes from 1 to 22 form an integral part of this condensed interim financial information.
MUNSARIM SAIFULLAH MAQSOOD ISMAIL MUNSA,RIM SAIFUL,I?AH MAQSOOD ISMAIL
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF EXECUTIVE OFFICER DIRECTOR
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CONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME

(UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Profit for the period

Ttem to be reclassified to profit and loss
account in subsequent petiod

Unrealized appreciation on available
for sale investment - net of tax

Share of other comprehensive income
from associated undertaking - net of tax

Other comprehensive income for the
petiod - net of tax

Total comprehensive income for the
period

The annexed selected notes from 1 to 22 form an integral part of this condensed interim financial information.

MUNSARIM SAIFULLAH
CHIEF EXECUTIVE OFFICER
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7.3

’ September 30, September 30,
2017 2016
Rupees Rupees

272,338,153 257,409,794
35,280,000 46,795,000
(125,856,128) (54,257,012
(90,576,128) (7,462,012)
181,762,025 249,947,782
MAQSOOD ISMAIL
DIRECTOR

IsMAIL INDUSTRIES LIMITED

CONSOLIDATED CONDENSED INTERIM CASH
FLOWS STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Cash Flows From Operating Activities

Cash generated from operations after working capital changes

Gratuity paid
Taxes paid
Long-term deposits paid

Net cash used in operating activities
Cash Flows From Investing Activities
Capital expenditure (including CWIP)

Proceeds from sale of investment
Proceeds from disposal of property, plant and equipments

Net cash used in investing activities
Cash Flows From Financing Activities

Lease obtained / (Rental paid)
Long-term finance less repayments
Financial charges paid

Net cash (used in) / from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

September 30, September 30,

2017 2016
Note Rupees Rupees

18 (82,422,796) 34,096,119
(8,027,534) (1,478,572)
(60,980,155) (96,136,899)
(14,878,798) (4,472,244)
(166,309,283) (67,991,596)
(390,479,740) (947,056,112)
- 37,316,032
490,500 152,300
(389,989,240) (909,587,780)
35,245,855 (43,871,482)
(173,051,020) 1,012,586,636
(191,166,519) (143,442,514)
(328,971,684) 825,272,640
(885,270,207) (152,306,736)

(772,090,557)  (1,645,606,413)

19 (1,657,360,764)  (1,797,913,149)

The annexed selected notes from 1 to 22 form an integral part of this condensed interim financial information.

MUNSARIM SAIFULLAH
CHIEF EXECUTIVE OFFICER

IsMAIL INDUSTRIES LIMITED

MAQSOOD ISMAIL
DIRECTOR
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FOR THE QUARTER ENDED SEPTEMBER 30, 2017 FOR THE QUARTER ENDED SEPTEMBER 30, 2017
B gl 2 =2 ge g 8 §a 21 2 1  LEGAL STATUS AND OPERATIONS
g E‘j E 5 & ; E %E E: E %E« 5 % 1.1 The Group consist of:
S ER
- < Holding company : Ismail Industries Limited
. gl & g 3 g & g z
& .—_: H g & = & g” §” ' g” ' ;r Subsidiary companies : Hudson Pharma (Private) Limited
ACR] q) % 2 e = &
ZEz B & S F @ & N . . L.
§= & S| B (2 2 a)  Ismail Industries Limited
£ gl 2 ElE ‘;E 2 Q& g_% g|§ The Holding Company was incorporated in Karachi, Pakistan as a private limited company on June 21, 1988. On
H gl 2 E{E clE g o§ §E g § November 01, 1989 the Company was converted into a public limited company. The registered office of the Company is
g @ el Flg 4 2 S | & . . . . . .
E g & & =2 gl = I g ¢ situated at 17 - Bangalore Town, Shahrah-e-Faisal, Karachi, Pakistan. Previously the shares of the Company were listed on
al the Karachi and Lahore Stock Exchanges. However, due to integration of these Stock Exchanges into Pakistan Stock
E] o w o @l S = « . . L
£ 51 2 3 o2 8 8 8 gl;; Exchange effective January 11, 2016 the shares of the company are now quoted on Pakistan Stock Exchange. Principal
- B < 2le < o
g-ﬁ.: g 2 2 o= E{ ﬁ_ 2 3; § activities of the Company are manufacturing and trading of sugar confectionery items, biscuits, potato chips, cast
2g g = S - &
§°‘ SIS a STl e 2 g9 F?l)rproy?'lfne <CI.)P), andy Biaxially—ot'iented Polyethylene terephthalate (BOPET) film under the brands of 'CandyLand',
=) Bisconni', 'Snackcity' and 'Astro films' respectively.
3| 52 33 2 glg g 8 % & g b)  Hudson Pharma (Private) Limited
sy 232 & §|¥ B =) kK
% 5 g E £ ;j : - N The company is incorporated in Karachi, Pakistan under the Companies Ordinance, 1984 (the Ordinance) as a private
fu g £° % E:. company limited by shares. The registered office of the company is located at 17, Bangalore Town, Main Shahra-e-Faisal,
2 E g I 5 g g |2 g , ég el Karachi. Principal activities of the company are manufacturing, processing, compounding, formulating, importing, exporting,
= é % % % E g £ §| packaging, marketing, wholesale and retail, trading and selling of all kinds of pharmaceutical drugs and medicines.
e
5 s s 5 2 STATEMENT OF COMPLIANCE
” 3 SR T | 2
N 4 $ E &{ gl ¢ The consolidated condensed interim financial information of the Group for the three months period ended September 30,
@? o = © ° 2
§ & = s 8 o 2017 has been prepared in accordance with the requirements of the International Accounting Standard (IAS) 34 — "Interim
= = & Financial Reporting" and provisions of and directives issued under the Companies Ordinance, 1984. In case where
8 =3 =3 =3 S = . . .. . . . . . . . .
& o S BT el 3 requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 or directives of Securities
] g o g I g o R
R S S g L1 I and Exchange Commission of Pakistan (SECP ) have been followed.
“ & & &8 8
= _ _ E This consolidated condensed interim financial statements is being submitted to the shareholders as required by section 245
. i ;Qg § § 0 o B of Companies Ordinance, 1984 and the Listing Regulation of Pakistan Stock Exchange Limited.
EEE ES Z g
4§_ 5 g 2 S & % The consolidated condensed interim financial information does not include all of the information required for complete set
S BE ; of annual financial statements and should be read in conjunction with the annual financial statements as at and for the year
3 g 1z g . . B 5 ended June 30, 2017.
£ Z Co i I
: 8 s g g = ;
E z £ B g = 2.1 Basis of measurement
& g
B . B . ; The consolidated condensed interim financial information has been prepared under the historical cost convention except
£ ?é £ § ] certain financial assets and liabilities which have been stated at fair value or amortized cost and staff retirement benefits
L £ = - Ee 3 3 which have been recognized at values determined by independent actuary.
< E5E 3 e 2 8% & 3o 2
5§ S 0§ fie S Ss § fie - . — I ' : — I
% § b 5% g T E° Eﬂ z - The consolidated condensed interim financial information comprise condensed interim balance sheet, condensed interim
e 8 & 4; = i‘jg— g g & i’é g g g f‘; s = profit and loss account, condensed interim statement of comprehensive income, condensed interim cash flow statement,
8, € z: g§§ < 3 3 SE 228§ £ Z 5 £ condensed interim statement of changes in equity and selected notes to the financial statements and have been prepared
i &y £¢ TUE gf EtgEE U0 ¢ & quity prep:
o E c83 & : :E ‘f:\ g % f ~ 53 % 9 = ® 2 ?-3 under the accrual basis of accounting except for cash flow information.
SESET 5% Ecg ZERETEE iz 4
5250F 1z ARG fzfiilc ER G g 3 SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES
g 82528 §8EET gy 95EE2A88E2ET s &
"-E £ ";SL E E L i—:% s ; g E g ?T; S é i 3.1 The accounting policies and methods of computation adopted in the preparation of this consolidated condensed interim
SEZrE FFRES & A EFrE0 A = financial information are the same as those applied in the preparation of the financial statements of the Group for the year
ended June 30, 2017.
MUNSARIM SATFULLAH MAQSOOD ISMAIL 3.2 Certain amendments and interpretation to approved accounting standards become effective during period were not relevant
CHIEF EXECUTIVE OFFICER DIRECTOR to the Group's operation and do not have any impact on the accounting policies of the Group.
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6.1

6.2

28|

USE OF JUDGEMENTS AND ESTIMATES

The estimates / judgments and associated assumptions used in the preparation of this consolidated condensed interim
financial information are consistent with those applied in the preparation of the financial statements of the Group for the
year ended June 30, 2017.

FUNCTIONAL AND PRESENTATION CURRENCY

This consolidated condensed interim financial information is presented in Pakistani Rupees which is also Group's functional
currency.

PROPERTY, PLANT AND EQUIPMENTS

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees
Operating fixed assets 6.1 9,332,164,947 9,254,678,590
Capital work in progress 6.2 2,202,279,829 2,108,054,286
11,534,444,776 11,362,732,876

Details of additions and deletions to operating fixed assets during the three-month period are as follows:

(Un-audited)

Additions Transfers
~~~~~~~~ At cost-------- --------At net book value--------
September 30,  September 30, September 30, September 30,
2017 2016 2017 2016
Rupees
Owned assets
Bulidig on leaschold land 96,973,758 - - -
Plant and machinery 46,053,404 927,289 - -
Furniture and fittings 6,292,000 - - -
Equipment 83,361,850 723,182 - -
Computers 4,041,995 842,808 - 43,396
Vehicles 7,301,190 23,038,495 452,329 88,528
244,024,197 25,531,774 452,329 131,924
Leased assets
Vehicles 52,230,000 13,664,160 - -
52,230,000 13,664,160 - -
296,254,197 39,195,934 452,329 131,924

Details of additions in and transfers from capital work-in-progress during the three-month period are as follows:

(Un-audited)

Additions Transfers
At cost:
September 30,  September 30, September 30, September 30,
2017 2016 2017 2016
Rupees
Civil works 128,632,952 79,111,087 96,973,758 -
Plant and machinery 182,566,979 809,198,076 46,053,404 927,289
Electric installation 5,372,424 14,076,934 - -
Equipments and fixtures 6,412,000 7,124,553 89,653,850 723,182
Software development 3,922,200 - -
326,906,555 909,510,650 232,681,012 1,650,471

Quarterly Report September 2017 IsMAIL INDUSTRIES LIMITED
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(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees
LONG-TERM INVESTMENTS
Investment in associated undertakings
Novelty Enterprises (Private) Limited 7.1 228,737,812 228,737,812
The Bank of Khyber 7.2 2,761,645,428 2,782,115,507
2,990,383,240 3,010,853,319
Other investment-Available for sale
Bank Islami Pakistan Limited 7.4 349,160,000 308,840,000
3,339,543,240 3,319,693,319

Novelty Enterprises (Private) Limited

The Holding Company holds 33% (2017: 33%) voting and equity interest in Novelty Enterprises (Private) Limited
(NEL). The shares of NEL are not publicly listed on a stock exchange and hence published price quotes are not available.
The financial reporting date of NEL is June 30.

Total equity / net assets of NEL as at June 30, 2017 based on un-audited financial statements amounted to Rs. 561.518
million (2017: Rs. 561.518 million based on audited financial statements). However, as per report of an independent
valuer, Masud Associates dated December 31, 2015 fair value of fixed assets of NEL amounted to Rs. 1,016.32 million
resulting in surplus on fixed assets of Rs. 483.607 million. Revised net assets after the revaluation surplus amounted to
Rs.1,045.125 million (2017: Rs. 1,045.125 million). Accordingly, the management is of the view that it would be able to
recover carrying values of its investment.

NEL has not commenced operations and hence the investment is stated at cost.
The Bank of Khyber

The total shareholding of the Holding Company in the Bank of Khyber (the Bank) is 241,639,031 shares which represents 24.16% of
paid-up capital of the Bank (2017: 24.16%). In addition to this, the Holding Company also has representation on the board of
directors of the Bank. The Bank concludes its annual financial results on December 31 as required by the State Bank of
Pakistan for financial institutions. Amounts in these consolidated financial statements have been taken from condensed
interim financial information of the Bank for the nine-month periods ended September 30, 2017 and June 30, 2017.
Adjustment to confirm to the Bank's accounting policies is not warranted as the Bank is not engaged in like transaction
under similar circumstances.

The market value of holding in the Bank as on September 30, 2017 was Rs. 3,138.891 million (June 30, 2017:
Rs. 3,805.815 million)

These investments are accounted for under the equity method. The aggregate amount of the associates recognized in
these consolidated financial statements are as follows:

The Bank of Khyber Novelty Entetprises (Private)

Limited
(Un-audited) (Audited) (Un-audited) (Audited)
September 30, June 30, September 30, June 30,
2017 2017 2017 2017
Carrying value at beginning of
the period 2,782,115,507 3,142,849,649 228,737,812 228,763,991
Share of profit relating to
profit and loss account 105,386,049 468,315,392 - (26,179)
Dividend received - (362,458,547) - -
Share of (loss)/profit relating to other
comprehensive income - net of tax (125,856,128) (466,590,987) - -
2,761,645,428 2,782,115,507 228,737,812 228,737,812

The Holding Company has not incurred any contingent liabilities or other commitments relating to its investments in
associates.
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(Un-audited) (Audited)
September 30, June 30,
2017 2017

Rupees Rupees
Bank Islami Pakistan Limited
Carrying Value 308,840,000 294,840,000
Unrealized appreciation in value of investment 40,320,000 14,000,000
Fair value of investment 349,160,000 308,840,000
STORES AND SPARES
Stores and spare patts - gross 111,541,792 176,317,379
Diesel and liquified petroleum gas 81,633,521 1,167,269
Others 1,133,914 61,800
Provision for slow moving spare parts 8.1 (8,591,420) (8,051,420)
Store and spares - net 185,717,807 169,495,028
Reconciliation of provision for slow moving spare parts
Opening provision (8,051,420) (7,511,420)
Charge for the period / year (540,000) (540,000)
Closing provision (8,591,420) (8,051,420)
STOCK-IN-TRADE
Raw materials 9.1 2,795,133,388 3,112,825,860
Packing materials 9.1 316,916,585 351,355,736
Work-in-process 132,765,528 151,165,802
Finished goods 1,372,202,431 1,248,178,407

4,617,017,932 4,863,525,805

Raw materials and packing materials are stated at net of provision for slow moving items amounting to Rs.13,404,278
(June 30, 2017: Rs.13,404,278) and Rs.126,016,276 (June 30, 2017: Rs. 118,216,276) respectively.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Rupees Rupees
TRADE DEBTS
Considered good
- secured (export debtors) 96,722,082 124,849,742
- unsecured 1,347,251,634 1,318,003,023
1,443,973,716 1,442,852,765
Considered doubtful 43,213,694 42,313,694
Trade debts - gross 1,487,187,410 1,485,166,459
Provision for doubtful debts (43,213,694) (42,313,694
Trade debts - net 1,443,973,716 1,442,852,765
CASH AND BANK BALANCES
Cash in hand 1,191,678 1,928,660
Cash with banks in:
- current accounts- conventional 34,648,183 28,431,216
- current accounts- Zslamic 2,697,656 3,765,957
38,537,517 34,125,833

IsMAIL INDUSTRIES LIMITED

12 SPONSORS' LOAN - SUBORDINATED
The Holding Company has obtained interest free loan from its sponsors. The sponsors have entered into agreements with
the Holding Company and various banks in which they have undertaken to sub-ordinate their loans and their claims over
the Holding Company's asscts. These loans will be converted into ordinary shares and management are under advance
stage of discussion for conversion to ordinary shares. The required formalities would be completed once final decision
and agreement has been reached.
13 LONG TERM FINANCES - secured
(Un-audited) (Audited)
September 30, 2017 June 30, 2017
Rupees
Conventional Islamic Total Conventional Islamic Total
At beginning of the period / year | 6,521,235,635 2,231,666,659  8,752,902,294 4,740,612,260 1,679,166,659 6,419,778,919
Obtained during the period / year 174,405,000 = 174,405,000 4,382,089,466 900,000,000 5,282,089,466
Repaid during the period / year | (244,122,686) (103,333,334) (347,456,020)  (2,601,466,091) (347,500,000)  (2,948,966,091)
6,451,517,949 2,128,333,325 8,579,851,274 6,521,235,635 2,231,666,659 8,752,902,294
Less: Current maturity (1,525,750,306) (775,833,317) _ (2,301,583,623)  (1,441,857,599) (636,249.986)  (2,078,107,585)
4,925,767,643 1,352,500,008 6,278,267,651 5,079,378,036 1,595,416,673 6,674,794,709
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These represent term finance facilities obtained for property, plant, and equipments. The above mentioned facilities are
secured by way of creation of equitable mortgage and first pari-passu / ranking charge over property, plant and
equipments of the group and personal guarantees of the directors. These facilities carry mark-up at the rate ranging from
1 month KIBOR + 0.20% to 3 month KIBOR + 0.50% and from 0.25% to 1 % above the State Bank of Pakistan rate
for LTFF.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note Rupees Rupees
TRADE AND OTHER PAYABLES
Trade creditors 614,549,992 660,542,576
Other liabilities 934,705,121 404,962,792
1,549,255,113 1,065,505,368
SHORT TERM FINANCES - Secured
Term finances-conventional 15.1 249,999,976 1,096,074,976
Term finances-islamic 15.2 1,002,694,418 1,430,002,161
Export refinances 153 423,850,000 451,000,000
Running finance utilized under mark-up arrangement 15.4 1,695,898,281 806,216,390
3,372,442,675 3,783,293,527

These represent facilities for term finances arranged from various banks/financial institutions aggregating to Rs. 2,250
million (2017: Rs. 2,100 million). These are secured against pari-passu / ranking hypothecation over stocks and book
debts of the Holding Company along with the personal guarantees of the directors. These carry mark-up at the rates
ranging from 5.98% to 6.26% per annum (2017: 5.98% to 7.05% per annum).

These represent facilities for term finances arranged from various banks/financial institutions aggregating to Rs. 2,100
million (2017: Rs. 2,400 million). These are secured against pari-passu / ranking hypothecation over stocks and book
debts of the Holding Company along with the personal guarantees of the directors. These carry mark-up at the rates
ranging from 6.26% to 6.30% per annum (2017: 6.22% to 6.31% per annum).

These represented facilities for export refinance arranged from various banks aggregating to Rs. 604 million (2017: Rs.
631 million). These are secured against pari-passu hypothecation of stocks, book debts and lien on export letters of
credits of the Holding Company along with the personal guarantees of the directors. These carried mark-up at the rate
ranging from 0.25% to 0.50% above the State Bank of Pakistan (SBP) rate per annum (2017: 0.25% to 0.50% above SBP
rate per annum).

These facilities for running finances available from various banks aggregated to Rs. 3,686 million (2017: Rs. 3,509
million). These are secured against pari-passu / ranking hypothecation of stocks and book debts and personal guarantees

of the directors. These carry mark-up at the rates ranging from 6.29% to 6.53% per annum (2017: 6.27% to 7.30% per
annum).
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CONTINGENCIES AND COMMITMENTS

Contingencies

The Holding Company has filed an appeal before the Commissioner (Appeals), L'TU, Karachi against certain add-backs
out of expenses claimed and short tax credit allowed during the proceeding u/s 122 5A of the Ordinance. As per the legal
counsel of the Holding Company the order of the commissioner will not have any impact on the tax liability of the
Holding Company as its falls under minimum tax.

As the Ministry of Industries has declared BOPET film manufacturing project of the Holding Company as Pioneer
Industry, after which imports of capital goods shall be duty free. The Holding Company approached Board of Investment
(BOI) for the permission of imports who entertained the request and is in the process of evaluating the permission of
import vide SRO 41(I)/2009. In the meantime, the Holding Company imported some capital goods and as per section 81
of The Customs Act, 1969, issued post dated cheques amounting to Rs. 557.403 million (2017: Rs. 557.403 million) for
provisional clearance in favor of Collector of Custom. However, due to delay on the part of Federal Board of Revenue,
the formal SRO to endorse the decision of Ministry of Industries is still awaited. The Holding Company had filed the
subject petition to refrain FBR and Pakistan Customs to encash the securities submitted against the provisional release of
the plant and machineries, and also to issue formal notification to endorse the earlier decision of the Ministry of
Industries dated August 15, 2012. The High Court vide order dated May 13, 2015, has passed interim orders in favor of
the company which are still operative. The management of the Holding Company, based on legal counsel’s opinion, is
confident that exemption shall be granted on duties related to import of capital goods against BOPET project

retrospective.

The Holding Company has filed suit against Federation of Pakistan, Federal Board of Revenue and Collectorate of
Custom in Sindh High Court against the operation of SRO 170(I)/2013 dated March 04, 2013 which required 8% import
duty on import of Poly Ethylene Terephthalate (PET). In this connection Sindh High Court vide order dated March 12,
2013 directed that custom duties at the rate of 3% to be paid by the Holding Company and insofar as differential amount
is concerned 2.5% shall be deposited in cash and 2.5% shall be paid through post dated cheques to the Nazir of the High
Court. In this connection the Holding Company has deposited pay orders amounting to Rs. 100.217 million (2017: Rs.
100.217 million) and issued post dated cheques amounting to Rs. 100.217 million (2017: Rs. 100.217 million) in favor of
Nazir of High Court as directed. Further, the Holding Company has filed petition for rationalization of duty structure on
PET Resin. Subsequent to the year end, the main grievance of the Holding Company for classifying the Pet Resin (Film
Grade) and Pet Resin (Yarn Grade) under the same PCT Heading has already been redresses in Fiscal Budget (2015-16)
and from Olst July, 2015, the major raw material for BOPET film manufacturing i.e. PET Resin — Film Grade is being
imported on the same rate as applicable to PET Resin — Yarn Grade. However, the retrospective relief on the previous
consignments has been regreted by the High Court which has been challenged in the Honorable Supreme Court of
Pakistan. As per legal Counsel, there is no immediate financial liability against the Holding Company in the

abovementioned matter and has a good prima facie case.

The Holding Company has filed the petition in the High Court of Sindh against the Federation of Pakistan and others in
order to obtain the benefit of exemption of advance tax on import of plant and machinery on the basis of SRO 947 of
2008. The Commissioner (Inland Revenue) refused to issue exemption certificate in respect of witholding tax at import
stage in respect of plant and machinery in terms of SRO 947 of 2008. The Holding Company has imported various plant
and machinery against the irrevocable letter of credit which were not released by the custom authorities. The intention of
the Holding Company to install this plant and machinery to extend and expand its existing business operations.
Furthermore, the Holding Company is not going to pay any tax on income from business under the ordinance on
account of brought forward assessed losses available to the Holding Company for the tax year 2017. However, the High
Court ordered to release the goods after the company provides bank guarantee of Rs. 91.115 million with the Nazir of
the High Court against all the consignments which are released under similar circumstances. The case is still pending in

the High Court while the legal counsel is of the opinion that the Holding Company has a good prima facie case.

IsMAIL INDUSTRIES LIMITED

16.1.5

16.1.6

16.1.7

16.1.8

16.1.9

16.1.10

IsMAIL INDUSTRIES LIMITED

During the current year, Federal Board of Revenue has issued a show cause notice (SCN) on the basis of scrutiny of sales
tax returns for the various tax periods which revealed that the Holding Company has claimed input tax of Astro Plastics
(Private) Limited (APL) amounting to Rs. 477,804,698 in the sales tax return of the Ismail Industries Limited (IIL). In
response of the SCN, the Holding Company has given the reference of the letter (Dated: October 2016) sent to Federal
Boatd of Revenue in which it was mentioned that High Court of Sindh, at Karachi, has sanctioned the petition no. J.Misc.
13/ 2016 for amalgamation by way of merger of APL and its members with and into IIL and its members. However, the
Holding Comapny has obtained the stay order from the Court and the case is still pending in the High Court.

The Company has filed sale tax reference with the High Court of Sindh upon the dismissal of appeal filed by the
Company before the Appellate Tribunal for tax year 2013. The High Court of Sindh has restrained the Commisioner
Inland Revenue from initiating the proceeding on the basis of the order passed by the Appellate Tribunal as well as
opeartion of the Order / Judgement passed by the Tribunal has also been suspended. As per the opinion of legal counsel,
there is no immediate financial liability against the Holding Company and has good arguable case on merits.

The Holding Company has filed the suit in High Court against the Excise and Taxation Department in respect of
infrastructute cess / fee being charged by the Government of Sindh on Imports and prayed to declare that Sindh Finance
(Amendment) Act, 2009 and / or rules made thereunder to be unconconstitutional, illegal, void ab initio, and of no legal
effect. In all the five versions of the law i.e Sindh Finance Act / Ordinance, the incidence of tax arise upon ensuring of
goods entering or leaving the province and such goods enter or leave the country through air or sea. Futhermore, import
and export are within the exclusive domain of the federal legislature i.c. the sindh legislature throughout lacked the
jurisdiction to impose the levy. The imported goods were not released by the custom authorities without paying the
infrastructure cess / fee charged by the Government of Sindh. In order to release the goods from the custom authority.
Subsequently, the High Court ordered to release the goods upon furnishing Bank Guarantee amounting to Rs. 90,469,505
which is equivalent to 50 % of amount of cess. The case is still pending in High Court.

In September 2014, the Federal Government promulgated Gas Infrastructure Development Cess (GIDC) Ordinance No.
VI of 2014 to circumvent earlier decision of the Supreme Court on the subject, where it had up held that the earlier
introduction of GIDC Act 2011 was unconstitutional and ultra vires on the ground, amongst others, that GIDC was a
‘Fee’ and not a “Tax’ and the same suit was also filed against Federation of Pakistan, OGRA , SSGC and SNGPL in
different Honorable High Courts of Pakistan by Industry at Large. In May 2015, the Government passed the GIDC Act,
2015 and the Company has challenged the GIDC Act 2015 and filed writ petition in the Sindh High Court (SHC)
including retrospective treatment of the provisions of the GIDC Act, 2015. On October 2015, SHC decided this suit in
favor of Company with the instructions to refund the GIDC collected so far by the Federation. However, the
Government filed an appeal in SHC, where the Holding Company was not party to such litigation. Since this issue is
being faced by industry at large, management is of the view that there is no need to maintain any provision against this
liability. The legal counsel of the Holding Company is confident that decision of the case will be in favor of the Holding
Company.

The Holding Company has filed sale tax reference with the High Court of Sindh upon the dismissal of appeal filed by the
Holding Company before the Appellate Tribunal for tax year 2013. The High Court of Sindh has restrained the
Commisioner Inland Revenue from initiating the proceeding on the basis of the order passed by the Appellate Tribunal
as well as opeartion of the Order / Judgement passed by the Tribunal has also been suspended. As per the opinion of
legal counsel, there is no immediate financial liability against the Holding Company and has good arguable case on
merits.

The Holding Company filed a Constitutional Petition before the Sindh High Court challenging the vires of Section 5A of
the Income Tax Ordinance, 2001 which was amended through Finance Act 2017 that every public company shall pay tax
@ 7.5% of its accounting profit before tax for the year in which such company does not distribute at least 40% of its
after tax profits within six (6) months of the end of the tax year through cash or bonus shares. The Sindh High Court has
accepted the Constitutional Petition and granted stay against the newly amended section 5A. Further, the Board of
Directors of the Holding Company in their meeting dated September 22, 2017 has proposed cash dividend in respect of
the year ended June 30, 2017 of Rs. 2.75/- per share which amounts to Rs. 175.463 million (i.e. 15.05% of after tax
profits) for the financial and tax year 2017, which is lower than the minimum prescribed distribution rate. In case the
Sindh High Court’s decision is not in favor of the Holding Company; the Holding Company will either be required to
declare dividend to the extent of 40% of after tax profits or it will be liable to pay additional tax at the rate of 7.5% of the

accounting profit before tax of the Holding Company for the financial year ended June 30, 2017.
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