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DIRECTOR’S REVIEW REPORT

ON COMPANY’S AFFAIRS

The Board of Directors of the Company is pleased
to present the stand alone and consolidated un-audit-
ed condensed interim financial information of Ismail
Industties Limited for the quarter and nine-months
period ended March 31, 2019. A bird’s eye view of
the company’s operational performance during the

period under review is summarized below:

Description Mar-19 Mar-18 Change
PKR in Million in %
Gross Sales 28,538 22,794 25%
Net Sales 23,050 17,986  28%
Gross Profit 5274 3,825 38%
Operating Profit 1,896 1,519 25%
Profit before tax 1,159 1,361 -15%
Profit after tax 849 1,081 -21%
Earnings per share - Rs. 1330 16.95 -22%

The period under review was critical for the country’s
economy since substantial depreciation of PKR to
US$, discount rate increased by 4% and drastic hike
in prices of basic utilities made it difficult to take
Despite  of
headwinds on macro-economic dimensions and stiff

economic decisions freely. strong

industry competition, we have continued the
transformation journey of growth and profitability in
our core business operations i.e. Food and Plastic
segments by achieving 25% top line growth through
aggressive market penetration of our valued brands
portfolio which have gained deepened traction
among consumers.

Our strong position in the ever-expanding portfolio
of renowned flagship brands results in 38% higher
gross profit margin posted at Rs.5,274 million
compared to corresponding period of Rs.3,825
million. Our primary focus is still on aggressive sales
growth through both new and existing products
which will further allow us to take advantage of
economies of scale. We are making all best possible
efforts for cost effectiveness both in terms of funds
invested on sales and marketing strategies.

ISMAIL INDUSTRIES LIMITED

Besides, during the period under review the share of
loss Rs. 75 million arise from the Bank of Khyber
(BOK) an associated undertaking of the Company
mainly attributed by recognizing a loss on sale of
securities by the BOK compared to Rs. 320 million
share of profit in corresponding period, that has a
substantial impact on our growth momentum in
bottom line.

FUTURE OUTLOOK

Going forward, we are committed to focus our
strength on creating superior consumer value,
innovation, brand recognition and greater trust with
emphasis on cost efficiency and product develop-
ment. The economic situation of the country is
expected to remain challenging till the end of
calendar year. However, we as a corporate citizen are
committed to contribute our part to the country’s
GDP with even more motivation and enthusiasm. We
are confident to end the fiscal year with benchmark-
ing achievements.

ACKNOWLEDGEMENT

We acknowledge the trust and continued support of
our valuable customers, financial institution and
shareholders towards the Company. The Directors
would also like to place on record their appreciation
to all workforce of the Company for their dedication,
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Board of Directors
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Chief Executive Officer

Magqsood Ismail
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UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2019

(Un-audited) (Audited)
March 31, June 30,
2019 2018
Note Rupees Rupees
ASSETS
Non-current assets
Property, plant and equipment 8 12,104,443,964 10,912,906,811
Intangible assets 9 59,389,258 41,739,258
Long term investments 10 2,866,375,133 3,560,461,082
Long term deposits 46,677,547 39,318,639
Total non-current assets 15,076,885,902 14,554,425,790
Current assets
Stores and spares 11 240,742,650 195,891,564
Stock-in-trade 12 4,727,172,623 4,969,540,620
Trade debts 13 2,635,058,998 1,566,186,261
Loans and advances 964,949,832 735,291,605
Trade deposits and short-term prepayments 30,462,037 13,170,300
Other receivables 160,083,390 136,210,452
Taxation - net 814,129,617 850,571,987
Cash and bank balances 14 59,716,988 51,160,091
‘Total cutrent assets 9,632,316,135 8,518,022,880
Total assets 24,709,202,037 23,072,448,670
EQUITY AND LIABILITIES

Shareholders' equity

Authorised share capital

250,000,000 (June 30, 2018: 250,000,000)

ordinary share of Rs. 10 each 2,500,000,000 2,500,000,000
Issued, subscribed and paid-up share capital

63,804,750 (June 30, 2018: 63,804,750)

ordinary shares of Rs.10 each 638,047,500 638,047,500
Reserves 6,693,248,480 H 6,581,983,812
Total shareholders' equity 7,331,295,980 7,220,031,312
Non-current liabilities
Sponsors' loan - subordinated 15 902,151,770 902,151,770
Long-term finances - secured 16 5,441,037,928 4,730,767,470
Liabilities against assets subject to finance lease 149,146,674 403,658,251
Deferred liabilities 1,472,850,887 1,430,804,181
Total non-current liabilities 7,965,187,259 7,467,381,672
Current liabilities
Trade and other payables 17 2,279,319,181 1,424,613,356
Accrued mark-up 204,203,616 101,440,953
Short-term finance - secured 18 4,792,709,034 4,191,428,798
Current portion of:
- long-term finances - secured 16 1,834,369,097 2,433,017,566
- liabilities against assets subject to finance lease 102,003,431 95,407,236
Unclaimed Dividend 2,477,375 1,818,498
Advances from customers 197,637,063 137,309,279
Total current liabilities 9,412,718,798 8,385,035,686
Total liabilities 17,377,906,057 15,852,417,358
Contingencies and commitments 19
Total equity and liabilities 24,709,202,037 23,072,448,670

The annexed selected notes from 1 to 26 form an integral part of this condensed intetim unconsolidated
financial statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

Nine-months Period Ended Three-months Period Ended
March 31, March 31, March 31, March 31,
Note 2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Sales - gross 231 28,538,306,403 22,794,488,100 10,144,224,528 8,318,127,523
Sales returns & discounts (1,485,966,354) (1,653,770,994) (791,155,936) (545,296,476)
Export Rebate 6,317,329 9,293,856 2,849,975 3,268,167
(1,479,649,025) (1,644,477,138) (788,305,961) (542,028,309)
Sales 27,058,657,378 21,150,010,962 9,355,918,567 7,776,099,214
Sales tax (4,008,714,142) (3,163,733,399)  (1,416,952,896) (1,194,945,949)
Net sales 23,049,943,236 17,986,277,563 7,938,965,671 6,581,153,265
Cost of sales 231 (17,775,689,032)  (14,161,204,922)  (6,077,178,306) (5,360,440,610)
Gross profit 5,274,254,204 3,825,072,641 1,861,787,365 1,220,712,655
Selling and distribution expenses (2,968,391,323) (2,024,857,970) (1,150,519,156) (766,317,209)
Administrative expenses (409,398,351) (281,003,762) (149,256,414) (92,587,518)
(3,377,789,674) (2,305,861,732)  (1,299,775,570) (858,904,727)
Operating profit 1,896,464,530 1,519,210,909 562,011,795 361,807,928
Other expenses (285,534,071) (184,355,002) (150,856,611) (66,608,628)
1,610,930,459 1,334,855,907 411,155,184 295,199,300
Other income 214,200,121 172,066,799 62,341,751 62,814,866
1,825,130,580 1,506,922,706 473,496,935 358,014,166
Finance cost (591,096,289) (466,392,667) (271,741,601) (159,072,805)
1,234,034,291 1,040,530,039 201,755,334 198,941,361
Share of (loss)/profit from associate (74,950,317) 320,206,982 (111,514,364) 214,820,933
Profit before taxation 1,159,083,974 1,360,737,021 90,240,970 413,762,294
Taxation (310,577,392) (279,560,378) 51,014,366 (17,118,706)
Profit after taxation 848,506,582 1,081,176,643 141,255,336 396,643,588
Earnings per share - basic and
diluted 20 13.30 16.95 2.21 6.22

The annexed selected notes from 1 to 26 form an integral part of this condensed interim unconsolidated financial
statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

Nine-months Period Ended  Three-months Period Ended

March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Note Rupees Rupees Rupees Rupees
Profit after taxation 848,506,582  1,081,176,643 141,255,336 396,643,588
Item that will not be reclassified to
statement of profit or loss in subsequent - - - -
period
Item to be reclassified to statement of
profit or loss in subsequent period

Appreciation on available for sale investment -
net of tax 1,821,854 9,870,000 - 56,105,000
Realized gain during the period on disposal of
investment classified as available for sale -
net of tax (27,914,411) - - -
Share of other comprehensive loss
from associated undertaking - net of tax 104 | (424,027,982)|| (220,869,684)|| (260,517,323) (95,013,556)
Other comprehensive loss for the period -
net of tax (450,120,539)  (210,999,684) = (260,517,323) (38,908,556)
Total comprehensive income/ (loss) for the
period 398,386,042 870,176,959 (119,261,987) 357,735,032

The annexed selected notes from 1 to 26 form an integral part of this condensed interim unconsolidated financial statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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Abdul Qadir
Chief Financial Officer

Quarterly Report March 201 9“

Magsood Ismail
Director

Munsarim Saifullah
Chief Executive Officer

ISMAIL INDUSTRIES LIMITED



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

March 31, March 31,
2019 2018
Note Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations after working capital changes 21 2,615,007,201 1,922,403,024

Gratuity paid (18,976,384) (28,220,854)

Taxes paid (274,135,022) (208,907,619)

Long-term deposits paid (7,358,908) (7,415,476)

Net cash generated from operating activities 2,314,536,887 1,677,859,075
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (including CWIP) (2,004,786,942) (936,760,967)

Capital expenditure - intangibles (17,650,000) (36,076,818)

Proceeds from sale of investment 10.5 197,251,008 -

Proceeds from disposal of property, plant and equipment 25,970,112 63,814,189

Net cash used in investing activities (1,799,215,822) (909,023,596)
CASH FLOWS FROM FINANCING ACTIVITIES

Liability against assets subject to finance lease (paid) / obtained (247,915,382) 37,623,693

Dividends paid (286,462,498) (175,701,894)

Long-term finances obtained / (paid) net of repayments 111,621,989 (545,705,711)

Financial charges paid (488,333,627) (491,646,339)

Net cash used in financing activities (911,089,518) (1,175,430,251)
Net decrease in cash and cash equivalents (395,768,452) (406,594,772)
Cash and cash equivalents at the beginning of the period (1,916,243,707) (773,560,635)
Cash and cash equivalents at the end of the period 22 (2,312,012,159) (1,180,155,407)

The annexed selected notes from 1 to 26 form an integral part of this condensed interim unconsolidated financial
statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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SELECTED NOTES TO THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

1 LEGAL STATUS AND OPERATIONS

Ismail Industries Limited (the Company) was incorporated in Karachi, Pakistan as a private limited company on
June 21, 1988. On November 01, 1989 the Company was converted into a public limited company. The
registered office of the Company is situated at 17 - Bangalore Town, Shahrah-e-Faisal, Karachi, Pakistan. The
shares of the Company are quoted on Pakistan Stock Exchange. The principal activities of the Company are
manufacturing and trading of sugar confectionery items, biscuits, potato chips, cast polypropylene (CPP) and
Biaxially-otiented polyethylene terephthalate (BOPET) film under the brands of 'Candyland', 'Bisconni',
'Snackcity' and 'Astro films' respectively.

2 SIGNIFICANT EVENTS AND TRANSACTIONS
There are no significant events and transactions occurred duting the period.
3 STATEMENT OF COMPLIANCE

3.1 These condensed interim unconsolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
1AS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

4  BASIS OF PREPARATION

These condensed interim unconsolidated financial statements of the company does not include all of the
information and disclosure required in the unconsolidated annual financial statements and should be read in
conjunction with the unconsolidated annual financial statements of the company as at and for the year ended
June 30, 2018. Howevert, selected explanatory notes are included to explain the events and transactions that are
significant to an understanding of the changes in the company's financial position and performance since the
last annual financial statements.

The figures in the condensed interim unconsolidated Financial information for the nine-months period ended
March 31, 2019 and March 31, 2018 are not audited. Further, the figutes for the three-months period ended
March 31, 2019 and 2018 in these financial information have also not been reviewed by auditors.

5 SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES

5.1 The accounting policies and methods of computation adopted for the preparation of these condensed interim
unconsolidated financial statements are the same as those applied in the preparation of the unconsolidated
financial statements for the year ended June 30, 2018, except for the adoption of IFRS 15 "Revenue from
contracts with customers". The accounting policy adopted by the management are as follows:

5.1.1 IFRS 15 - Revenue from Contracts with Customers

IFRS 15 'Revenue from Contracts with Customers' supersedes IAS 11 Construction Contracts, IAS 18 Revenue
and related interpretations and it applies to all revenue arising from contracts with customers, unless

those contracts are in the scope of other standards. The new standard establishes a five-step model to account
for revenue arising from contracts with customers. Under IFRS 15, revenue is recognized at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or
setvices to a customer. The standard requires entities to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their customers.

ISMAIL INDUSTRIES LIMITED Quarterly Report March 2019 \LIIEGE



Revenue from sale of goods is recognized when the Company satisfies a performance obligation by transferring
promised goods to customer. Goods are transferred when the customer obtains their control (i.e. on dispatch
of goods to customers). Revenue is recognized at transaction price (which excludes estimates of variable
consideration).

However, the application of above standard do not have any significant impact on the Company's financial
reporting and, therefore, have not been presented in these condensed intetim unconsolidated financial
statements.

6 USE OF JUDGEMENTS AND ESTIMATES

The estimates / judgments and associated assumptions used in the preparation of this condensed interim
unconsolidated financial statements are consistent with those applied in the preparation of the unconsolidated
financial statements of the Company for the year ended June 30, 2018.

7 FUNCTIONAL AND PRESENTATION CURRENCY

These condensed interim unconsolidated financial statements is presented in Pakistani Rupees which is also

Company's functional currency. (Un-audited) (Audited)
March 31, June 30,
2019 2018
8 PROPERTY, PLANT AND EQUIPMENT Note Rupees Rupees
Operating fixed assets 8.1 10,185,150,310  10,755,985,939
Capital work in progress - at cost 8.2 1,919,293,654 156,920,872

12,104,443,964  10,912,906,811

8.1 Details of additions and deletions to operating fixed assets during the nine-months petiod are as follows:

(Un-audited)

Additions Disposals
-------- At cost-------- ---—--——-At net book value--------
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Rupees
Owned assets
Free-hold land 1,104,333 - - =
Leasehold land - 85,277,359 - -
Building on leasehold land 5,955,115 625,731,512 - -
Plant and machinery 88,217,960 803,991,926 157,110 -
Furniture and fittings - 8,958,680 - =
Equipment 5,497,797 118,848,360 - -
Computers 20,795,195 2,987,050 159,770 -
Vehicles 19,922,910 46,159,348 19,158,223 40,279,946
141,493,310 1,691,954,235 19,475,103 40,279,946
Leased assets
Vehicles 100,920,850 137,410,688 - -
100,920,850 137,410,688 - -
242,414,160 1,829,364,923 19,475,103 40,279,946

8.2 Details of additions in and transfers from CWIP during the nine-months period are as follows:

(Un-audited)

Additions Transfers
At cost:
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Rupees
Civil works 423,573,108 240,022,574 5,955,115 625,731,512
Plant and machinery 1,408,595,452 185,735,923 67,986,647 788,421,056
Electric installation 24,079,297 19,104,113 20,231,313 15,570,870
Equipment and fixtures 538,000 220,063,912 240,000 127,807,040
1,856,785,857 664,926,522 94,413,075 1,557,530,478
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(Un-audited) (Audited)

March 31, June 30,
2019 2018
9 INTANGIBLE ASSETS Note Rupees Rupees
Capital work in progress - at cost 9.1 59,389,258 41,739,258

9.1 Details of additions for implementation of software during the nine-months period are as follows:

(Un-audited)

Additions Transfer
At cost
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Rupees
Software under implementation 17,650,000 36,076,818 - -
17,650,000 36,076,818 - =
(Un-audited) (Audited)
March 31, June 30,
2019 2018
10 LONG-TERM INVESTMENTS Note Rupees Rupees
Investment in subsidiary Company- unquoted
shares
Hudson Pharma (Private) Limited 10.1 605,984,000 605,984,000

Investment in associated undertakings

Novelty Enterprises (Private) Limited- unquoted

shares 10.2 228,727,912 228,727,912

The Bank of Khyber 103 2,031,663,221  2,530,641,520
Other investment - Available for sale

Bank Islami Pakistan Limited 10.5 - 195,107,650

2,866,375,133  3,560,461,082

10.1 Hudson Pharma (Private) Limited

The Company holds 60,598,400 (June 2018: 60,598,400) shares of Hudson Pharma (Private) Limited
(subsidiary), which is equivalent to 71.29% of total paid-up share capital. The subsidiary is incorporated under
Companies Act, 2017 as a private company, limited by shares. The registered office of the company is located at
17 Bangalore town, main Shahrah-e-Faisal Karachi. Principal activities of the subsidiary are manufacturing,
processing, compounding, formulating, importing, exporting, packaging, marketing, wholeselling and retailing,
trading and selling of all kinds of pharmaceutical drugs and medicines. The shares of Subsidiary are not publicly
listed on a stock exchange and hence published price quotes are not available. The financial reporting date of
subsidiary is June 30.

10.2 Novelty Enterprises (Private) Limited

The Company holds 33% (June 2018: 33%) voting and equity interest in Novelty Enterprises (Private) Limited
(NEL). The shares of NEL are not publicly listed on a stock exchange and hence published price quotes are not
available. The financial reporting date of NEL is June 30.

Total equity / net assets of NEL as at June 30, 2018 based on audited financial statements amounted to Rs.
561.487 million (June 2018: Rs. 561.487 million based on audited financial statements). However, as per report
of an independent valuer, Masud Associates dated December 31, 2015 fair value of fixed assets of NEL
amounted to Rs. 1,016.32 million resulting in surplus on fixed assets of Rs. 483.607 million. Revised net assets
after the revaluation surplus amounted to Rs. 1,045.094 million (June 2018: Rs. 1,045.094 million). Accordingly,
the management is of the view that it would be able to recover carrying values of its investment.
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10.3 The Bank of Khyber

The total sharcholding of the Company in the Bank of Khyber (the Bank) is 241,639,031 shares which
represents 24.16% of paid-up capital of the Bank (June 2018: 24.16%). In addition to this, the Company also
has representation on the board of directors of the Bank. The Bank concludes its annual financial results on
December 31 as required by the State Bank of Pakistan for financial institutions. Amounts in these financial
statements have been taken from audited financial statements of the Bank for the year ended December 31,
2018 and unaudited interim six-months period ended June 30, 2018. Adjustment to confirm to the Bank's
accounting policies is not warranted as the Bank is not engaged in like transaction under similar circumstances.
The market value of holding in the Bank as on March 31, 2019 was Rs. 2,694.275 million (June 30, 2018: Rs.
3,298.373 million).

10.4 These investments are accounted for under the equity method. The aggregate amount of the associates
recognized in these financial statements are as follows:

The Bank of Khyber Novelty Enterprises (Private)

Limited
(Un-audited) (Audited) (Un-audited) (Audited)
March 31, June 30, March 31, June 30,
2019 2018 2019 2018
Carrying value at beginning of the
period 2,530,641,520  2,782,115,507 228,727,912 228,737,812
Share of (loss) / profit (74,950,317) 393,221,050 - (9,900)
Dividend received - (362,458,547) - -
Share of other comprehensive loss (484,603,408) (322,555,988) - -
Related deferred tax on OCI 60,575,426 40,319,498 - S
(424,027,982) (282,236,490) - -
2,031,663,221  2,530,641,520 228,727,912 228,727,912

All transfers of funds to the Company, i.e. distribution of cash dividends, are subject to approval by means of a
resolution passed by the shareholders of the associates. The Company has not received cash dividend from
Bank of Khyber during the period ended March 31, 2019 (June 30, 2018: Rs. 1.50 per share).

(Un-audited) (Audited)
March 31, June 30,
2019 2018
10.5 BankIslami Pakistan Limited Note Rupees Rupees
Carrying Value 195,107,650 308,840,000
Appreciation in value of investment 2,143,358 15,020,840
Less: Sale of investment at carrying value (197,251,008) (128,753,190)
Fair value of investment - 195,107,650
1 STORES AND SPARES
Stores and spate patts - gross 249,739,070 204,482,984
Provision for slow moving stores and spares 111 (8,996,420) (8,591,420)
Store and spares - net 240,742,650 195,891,564
11.1  Reconciliation of provision for slow moving spare parts
Opening provision 8,591,420 8,051,420
Charge for the period / year 405,000 540,000
Closing provision 8,996,420 8,591,420
12 STOCK-IN-TRADE
Raw materials 121 2,809,446,701 3,182,907,393
Packing materials 12.1 464,991,549 309,942,607
Work-in-process 233,556,212 117,725,966
Finished goods 1,219,178,161 1,358,964,654

4,727,172,623  4,969,540,620
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Raw materials and packing materials are stated at net of provision for slow moving items amounting to
Rs.13,384,583 (June 30, 2018: Rs.13,384,583) and Rs.128,735,038 (June 30, 2018: Rs. 128,735,038) respectively.

(Un-audited) (Audited)
March 31, June 30,
2019 2018
TRADE DEBTS Rupees Rupees
Considered good
- secured (export debtors) 341,181,111 311,568,772
- unsecured 2,293,877,887  1,254,617,489
2,635,058,998  1,566,186,261
Considered doubtful 61,613,694 51,963,694
Trade debts - gross 2,696,672,692  1,618,149,955
Provision for doubtful debts (61,613,694) (51,963,694)
Trade debts - net 2,635,058,998  1,566,186,261
CASH AND BANK BALANCES
Cash in hand 10,516,464 6,288,157
Cash with banks in:
- current accounts- conventional 35,112,946 18,051,949
- current accounts- islamic 14,087,578 26,819,985
59,716,988 51,160,091

SPONSORS' LOAN - SUBORDINATED

The Company has obtained interest free loan from its sponsors. The sponsors have entered into an agreement
with the company and various banks in which they have undertaken to subordinate their loans and their claims
over the company’s assets. During the period the Company has applied with the Securities & Exchange
Commission of Pakistan for special permission for conversion of Sponsors Loan into equity without going into

public. The required formalities would be completed once the approval received from the regulatory authority.

LONG TERM FINANCES - secured

(Un-audited) (Audited)
31-Mar-19 30-Jun-18
Rupee
Conventional Islamic Total Conventional Islamic Total
At beginning of the petiod / year 4,629,479,472 2,534,305,564 7,163,785,036 5,204,568,968 3,398,333,326 8,002,902,294
Obtained during the period / year 1,796,957,497 500,000,000 2,296,957,497 627,480,000 - 627,480,000

Repaid during the period / year (1,105,196,628)  (1,080,138,880)  (2,185335508)  (1202569496) (864027762  (2066597,258)
531240341 1954166684  7255407,005 4629479472 2334305564 7,163,785,036
Less: Cutent maturity (348,119,102)  (986,2499%)  (1,834369,097) (1203850907  (1229,166659)  (2433017566)
4,473,121,239 967,916,689 5441037928 3425608565 1305138905 4730767470

These represent term finance facilities obtained for property, plant, and equipment. The above mentioned
facilities are secured by way of creation of equitable mortgage and first pari-passu charge over property, plant
and equipment of the company and personal guarantees of the directors. These facilities carry matrk-up at the
rate ranging from 1 month KIBOR + 0.25% to 3 month KIBOR + 0.50% (June 30, 2018: 1 month KIBOR +
0.20% to 3 month KIBOR + 0.50%) and from 0.25% to 0.75 % (June 30, 2018: 0.25% to 0.75 %) above the
State Bank of Pakistan rate for LTFF.

(Un-audited) (Audited)
March 31, June 30,
2019 2018
TRADE AND OTHER PAYABLES Note Rupees Rupees
Trade creditors 1,449,087,774 1,001,003,569
Other liabilities 830,231,407 423,609,787

2,279,319,181 1,424,613 356
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(Un-audited) (Audited)

March 31, June 30,
2019 2018
18 SHORT TERM FINANCES - Secured Note Rupees Rupees
Term finances-conventional 18.1 324,585,077 939,675,000
Term finances-islamic 18.2 1,572,044,810 850,000,000
Export refinances 18.3 524,350,000 434,350,000
Running finance utilized under mark-up arrangement 18.4 2,371,729,147 1,967,403,798

4,792,709,034  4,191,428,798

18.1 These represent facilities for term finances arranged from various banks/financial institutions aggregating to Rs.
1,200 million (June 2018: Rs. 1,200 million). These are secured against pari-passu hypothecation over stocks
and book debts of the Company along with the personal guarantees of the directors. These carry mark-up at the
rates ranging from 6.24% to 11.08% per annum (June 2018: 5.98% to 6.24% per annum).

18.2  These represent facilities for term finances arranged from various banks/financial institutions aggregating to Rs.
2,100 million (June 2018: Rs. 2,100 million). These are secured against pari-passu hypothecation over stocks and
book debts of the Company along with the personal guarantees of the directors. These carry mark-up at the
rates ranging from 6.56% to 11.10% per annum (June 2018: 6.26% to 7.13% per annum).

18.3 These represented facilities for export refinance arranged from vatious banks aggregating to Rs. 704.35 million
(June 2018: Rs. 614.35 million). These ate secured against pari-passu hypothecation of stocks, book debts and
lien on export letters of credits of the Company along with the personal guarantees of the directors. These
carried mark-up at the rate 0.25% to 0.50% above the State Bank of Pakistan (SBP) rate per annum (June 2018:
0.25% to 0.50% above SBP rate per annum).

18.4 These facilities for running finances available from various banks aggregated to Rs. 4,760.65 million (June 2018:
Rs. 4,525.65 million). These are secured against pari-passu hypothecation of stocks and book debts and personal
guarantees of the directors. These carry mark-up at the rates ranging from 7.02% to 11.55% per annum (June
2018: 6.27% to 7.17% per annum).

19 CONTINGENCIES AND COMMITMENTS

19.1 Contingencies
There are no material changes in the status of contingencies as same reported in the annual audited financial
statements of the Company from note 24.1.

(Un-audited) (Audited)
March 31, June 30,
2019 2018

19.2 Commitments Note Rupees Rupees

Outstanding letter of guarantees 889,768,498 717,831,941
Outstanding letter of credit for:

- capital expenditures 3,648,271,807 1,368,181,418
- others 903,710,403 999,649,684

20 EARNINGS PER SHARE-Basic and Diluted

There is no dilutive effect on the basic earnings per share of the company which is based on:

(Un-audited) (Un-audited)
March 31, March 31,
2019 2018
Note Rupees Rupees
Basic earnings per share
Profit for the period 848,506,582 1,081,176,643
(Number)
Weighted average number of ordinary shares during the
period 63,804,750 63,804,750
(Rupees)
Basic earnings per share 13.30 16.95
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(Un-audited) (Un-audited)

Match 31, March 31,
2019 2018
Note Rupees Rupees
21 CASH GENERATED FROM OPERATIONS AFTER
WORKING CAPITAL CHANGES
Profit before income tax 1,159,083,974 1,360,737,021
Adjustments for non-cash and other items:
Depreciation 793,774,686 711,993,484
Gain on disposal of property, plant and equipment - net (6,495,009) (23,534,243)
Gain on disposal of availabe for sale investment (32,101,573) -
Provision for staff retirement gratuity 64,888,748 75,907,687
Provision for doubtful debts 9,650,000 5,888,300
Provision for slow moving spare parts 405,000 405,000
Share of profit from associated undertaking 74,950,317 (320,206,982)
Finance cost 591,096,289 466,392,667
Net decrease in working capital 21.1 (40,245,232) (355,179,910)

2,615,007,201 1,022,403,024

21.1 Working capital changes

Current assets
Decrease / (Increase) in cutrent assets

Stores and spares (45,256,086) (33,060,559)
Stock-in-trade 242,367,997 53,363,849
Trade debts (1,078,522,737) (264,017,948)
Loans and advances (229,658,227) (45,145,434)
Trade deposits and short-term prepayments (17,291,737) (102,872,414)
Other receivables (23,872,938) 70,237,038

(1,152,233,728) (321,495,468)
Current liabilities
(Decrease) / Increase in cutrent liabilities

Trade and other payables 854,705,825 1,112,289,529
Short-term finance - secured 196,954,887 (1,147,139,267)
Advance from customers 60,327,784 1,165,296

1,111,988,496 (33,684,442)
Net decrease in working capital (40,245,232) (355,179,910)

22 CASH AND CASH EQUIVALENTS

Cash and bank balances 14 59,716,988 62,450,221
Running finances under mark-up arrangement 18 (2,371,729,147) (1,242,605,628)
(2,312,012,159) (1,180,155,407)
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(Un-audited) (Audited)

March 31, June 30,
2019 2018
23.9 RECONCILIATION OF REPORTABLE SEGMENT Note Rupees Rupees
ASSETS AND LIABILITIES

Assets
Total assets for reportable segments 23.2 21,331,107,722 19,273,816,898
Administrative capital assets 511,719,182 238,170,690
Long term investment 10 2,866,375,133 3,560,461,082
Total assets 24,709,202,037 23,072,448,670
Liabilities
Total liabilities for reportable segments 23.4 7,749,473,152 6,087,691,060
Sponsors' loan - subordinated 902,151,770 902,151,770
Deferred liabilities 1,199,724,005 1,199,724,005
Long term finance 16 7,275,407,025 7,163,785,036
Liabilities against assets subject to finance lease 251,150,105 499,065,487
Total liabilities 17,377,906,057 15,852,417,358

24 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Details of transactions and balances with related parties during the period, other than those which have been
specifically disclosed elsewhere in the condensed interim unconsolidated financial statements are as follows:

(Un-audited)

March 31, March 31,
2019 2018
Transactions Rupees Rupees
Plasitflex Films (Private) Limited
Close family relationship
- Payment against purchases 34,604,009 37,922,317
- Purchase of raw material 1,376,472 -
- Purchase of finished goods 74,097,683 35,865,078
- Sale of raw materials 11,644,193 1,570,839
- Metallization charges 3,743,620 1,633,357
Others
Remuneration to directors and other key
management personnel:
Chief Executive Officer 6,750,000 4,500,000
Directors 11,325,000 7,200,000
Executives 198,458,323 203,182,931
216,533,323 214,882,931
(Un-audited) (Audited)
March 31, June 30,
Balances 2019 2018
Rupees Rupees
Creditors - associated company
-Payable to associate 30,979,448 5,497,115
Sponsors' subordinated - loan
-Payable to director's 902,151,770 902,151,770
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25 CORRESPONDING FIGURES

Previous year figures have been rearranged and/or reclassified, wherever necessary, for the purpose of
compatison in the condensed interim unconsolidated financial statements. For better presentation,

reclassification made in the financial statements wete as follows:
Reclassification from Reclassification to Rupees

Statement of Financial Position

Property, plant and equipment Intangible assets 41,739,258

26 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim unconsolidated financial statements was authorized for issue on 22nd April 2019 by

the Board of the Company.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2019
(Un-audited) (Audited)
March 31, June 30,
2019 2018
ASSETS Note Rupees Rupees
Non-current assets
Property, plant and equipment 8 13,317,839,833 12,196,647,115
Goodwill 11,959,187 11,959,187
Intangible assets 9 59,389,258 41,739,258
Long term investments 10 2,260,391,133 2,954,477,082
Long term deposits 52,005,104 42,996,197
Total non-current assets 15,701,584,515 15,247,818,839
Current assets
Stores and spares 11 251,937,765 195,891,564
Stock-in-trade 12 4,846,077,437 5,007,426,291
Trade debts 13 2,686,461,928 1,569,862,225
Loans and advances 989,800,219 738,012,983
Trade deposits and short-term prepayments 32,905,422 13,170,300
Other receivables 161,132,780 136,230,676
Taxation - net 828,990,675 861,475,370
Cash and bank balances 14 95,538,487 81,115,556
Total current assets 9,892,844,713 8,603,184,965
Total assets 25,594,429,228 23,851,003,804

EQUITY AND LIABILITIES
Shareholders' equity
Authorised share capital
250,000,000 (June 30, 2018: 250,000,000) ordinary share of
Rs. 10 each 2,500,000,000 2,500,000,000

Issued, subscribed and paid-up share capital

63,804,750 (June 30, 2018: 63,804,750)

ordinary shares of Rs.10 each 638,047,500 638,047,500
Non-controlling interest 170,213,482 220,543,953
Reserves 6,521,928,107 6,535,653,031
Total shareholders' equity 7,330,189,089 7,394,244,484
Non-current liabilities
Sponsors' loan - subordinated 15 1,212,267,736 915,357,737
Long-term finances - secured 16 5,812,426,817 5,230,767,470
Liabilities against assets subject to finance lease 149,146,674 403,658,251
Deferred liabilities 1,482,037,002 1,439,275,898
‘Total non-current liabilities 8,655,878,229 7,989,059,356
Current liabilities
‘Trade and other payables 17 2,328,528,815 1,454,810,499
Accrued mark-up 209,525,984 103,908,088
Short-term finance - secured 18 4,792,709,034 4,191,428,798
Current portion of:
- long-term finances - secured 16 1,975,480,208 2,483,017,566
- liabilities against assets subject to finance lease 102,003,431 95,407,236
Unclaimed Dividend 2,477,375 1,818,498
Advances from customers 197,637,063 137,309,279
Total current liabilities 9,608,361,910 8,467,699,964
Total liabilities 18,264,240,139 16,456,759,320
Contingencies and commitments 19
Total equity and liabilities 25,594,429,228 23,851,003,804

The annexed selected notes from 1 to 26 form an integral part of this consolidated condensed interim financial statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

Nine-months Period Ended Three-months Period Ended
March 31, March 31, March 31, March 31,
Note 2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Sales - gross 23.1 28,641,888,895  22,794,488,100  10,174,916,008 8,318,127,523
Sales returns & discounts (1,490,507,895)(|  (1,653,770,994) (794,952,283) (545,296,476)
Export Rebate 6,317,329 9,293,856 2,849,975 3,268,167
(1,484,190,566)  (1,644,477,138) (792,102,308) (542,028,309)
Sales 27,157,698,329  21,150,010,962 9,382,813,700 7,776,099,214
Sales tax (4,008,714,142)  (3,163,733,399)  (1,416,952,896)  (1,194,945,949)
Net sales 23,148,984,187 17,986,277,563 7,965,860,804 6,581,153,265
Cost of sales 231 (17,868,867,149) (14,161,204,922)  (6,082,520,170)  (5,360,440,610)
Gross profit 5,280,117,038 3,825,072,641 1,883,340,634 1,220,712,655
Selling and distribution expenses (3,084,772,954)|| (2,024,857,970)|  (1,199,968,721) (766,317,209)
Administrative expenses (442,241,986) (309,783,079) (161,744,629) (106,814,903)
(3,527,014,940)  (2,334,641,049)  (1,361,713,350) (873,132,112)
Operating profit 1,753,102,098 1,490,431,592 521,627,284 347,580,543
Other expenses (285,534,070) (184,396,627) (150,856,610) (66,650,253)
1,467,568,028 1,306,034,965 370,770,674 280,930,290
Other income 214,556,627 172,462,988 62,341,751 63,211,055
1,682,124,655 1,478,497,953 433,112,425 344,141,345
Finance cost (623,410,427) (466,392,667) (281,612,872) (159,072,805)
1,058,714,228 1,012,105,286 151,499,553 185,068,540
Share of (loss)/profit from associate (74,950,317) 320,206,982 (111,514,364) 214,820,933
Profit before taxation 983,763,911 1,332,312,268 39,985,189 399,889,473
Taxation (310,577,392) (279,560,378) 51,014,366 (17,118,706)
Profit after taxation 673,186,519 1,052,751,890 90,999,555 382,770,767
Profit for the period attributable to:
Sharcholders of the Holding Company 723,516,990 1,060,861,095 105,426,866 384,253,317
Non-controlling interest (50,330,471) (8,109,205) (14,427,311) (1,482,550)
673,186,519 1,052,751,890 90,999,555 382,770,767
Earnings per share - basic and
diluted 20 10.55 16.50 1.43 6.00

The annexed selected notes from 1 to 26 form an integral part of this consolidated condensed interim financial statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Ditector Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

Nine-months Period Ended Three-months Period Ended

March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Note Rupees Rupees Rupees Rupees

Profit after taxation 723,516,990  1,060,861,095 | 105,426,866  384,253317
Item that will not be reclassified
to statement of profit or loss in = = ° o
subsequent petiod
Item to be reclassified to statement of

profit or loss in subsequent petiod
Appreciation on available for sale investment - net of
tax 1,821,854 9,870,000 - 56,105,000
Realized gain during the period on disposal of
investment classified as available for sale-net of tax (27,914,411) - - =
gy Ot compreheasive loss 103 | (424,027,982)|| (220,869,684 (260,517,323)||  (95,013,556)
from associated undertaking - net of tax

Other comprehensive loss for the period - net of tax (450,120,539) (210,999,684) ~ (260,517,323) (38,908,556)
Total comprehensive income/ (loss) for the period 273,396,451 849,861,411 (155,090,457) 345,344,761

The annexed selected notes from 1 to 26 form an integral part of this consolidated condensed interim financial statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM

STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

March 31, March 31,
2019 2018
Note Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations after working capital changes 21 2,416,987,744 2,159,975,619

Gratuity paid (21,130,509) (28,449,756)

Taxes paid (278,092,701) (211,109,557)

Long-term deposits paid (9,008,907) (8,415,476)

Net cash generated from operating activities 2,108,755,627 1,912,000,830
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (including CWIP) (2,024,691,801) (1,150,146,356)

Capital expenditure - intangibles (17,650,000) (36,076,818)

Proceeds from sale of investment 10.4 197,251,008 -

Proceeds from disposal of property, plant and equipment 27,571,171 65,268,009

Net cash used in investing activities (1,817,519,622) (1,120,955,165)
CASH FLOWS FROM FINANCING ACTIVITIES

Sponsors' loan - subordinated 296,909,999 -

Liability against assets subject to finance lease (paid) / obtained (247,915,382) 37,623,693

Dividends paid (286,462,498) (175,701,894)

Long-term finances obtained / (paid) net of repayments 74,121,989 (545,705,711)

Financial charges paid (517,792,531) (490,833,504)

Net cash used in financing activities (681,138,423) (1,174,617,416)
Net decrease in cash and cash equivalents (389,902,418) (383,571,751)
Cash and cash equivalents at the beginning of the period (1,886,288,242) (772,090,557)
Cash and cash equivalents at the end of the period 22 (2,276,190,660) (1,155,662,308)

The annexed selected notes from 1 to 26 form an integral part of this consolidated condensed interim financial
statements.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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SELECTED NOTES TO THE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

1 LEGAL STATUS AND OPERATIONS
1.1 The Group consist of:
Holding company: Ismail Industries Limited
Subsidiary company: Hudson Pharma (Private) Limited
a) Ismail Industries Limited

The Holding Company was incorporated in Karachi, Pakistan as a private limited company on June 21, 1988.
On November 01, 1989 the Holding Company was converted into a public limited company. The registered
office of the Company is situated at 17 - Bangalore Town, Shahrah-e-Faisal, Karachi, Pakistan. The shares of
the Company are quoted on Pakistan Stock Exchange. The principal activities of the Holding Company are
manufacturing and trading of sugar confectionery items, biscuits, potato chips, cast polypropylene (CPP) and
Biaxially-otiented polyethylene terephthalate (BOPET) film under the brands of 'Candyland', 'Bisconni,
'Snackcity' and "Astro films' respectively.

b) Hudson Pharma (Private) Limited

The subsidiary company was incorporated in Pakistan as a private limited company on May 5, 2010, under the
repealed Companies Ordinance, 1984 (now Companies Act, 2017). The registered office of the subsidiary
company is located at 17, Bangalore Town, Main Shahrah-e-Faisal, Karachi. Prinicpal activities of the company
are manufacutring, processing, compounding, fromulating, importing, exporting, packaging, marketing,
wholesale and retail, trading and selling of all kinds of pharmaceutical, animal health, allied consumer products,
drugs and medicines.

2 SIGNIFICANT EVENTS AND TRANSACTIONS

There are no significant events and transactions occurred duting the period.

3 STATEMENT OF COMPLIANCE

3.1 These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
1AS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

4  BASIS OF PREPARATION

These consolidated condensed interim financial statements of the group does not include all of the information
and disclosure required in the consolidated annual financial statements and should be read in conjunction with
the consolidated annual financial statements of the group as at and for the year ended June 30, 2018. However,
selected explanatory notes are included to explain the events and transactions that are significant to an
understanding of the changes in the group's financial position and performance since the last annual financial
statements.

The figures in the consolidated condensed intetim Financial information for the nine-months period ended
March 31, 2019 and March 31, 2018 are not audited. Further, the figures for the three-months period ended
March 31, 2019 and 2018 in these financial information have also not been reviewed by auditors.

5 SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES

5.1 The accounting policies and methods of computation adopted for the preparation of these consolidated
condensed interim financial statements are the same as those applied in the preparation of the consolidated
financial statements for the year ended June 30, 2018, except for the adoption of IFRS 15 "Revenue from
contracts with customers". The accounting policy adopted by the management is as follows:

ISMAIL INDUSTRIES LIMITED Quarterly Report March 2019 WX ZNE



5.1.1 IFRS 15 - Revenue from Contracts with Customers

IFRS 15 "Revenue from Contracts with Customers' supersedes IAS 11 Construction Contracts, IAS 18 Revenue
and related interpretations and it applies to all revenue arising from contracts with customers, unless

those contracts are in the scope of other standards. The new standard establishes a five-step model to account
for revenue arising from contracts with customers. Under IFRS 15, revenue is recognized at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.

Revenue from sale of goods is recognized when the Group satisfies a performance obligation by transferring
promised goods to customer. Goods are transferred when the customer obtains their control (i.e. on dispatch of
goods to customers). Revenue is recognized at transaction price (which excludes estimates of variable
consideration).

However, the application of above standard do not have any significant impact on the Group's financial
reporting and, therefore, have not been presented in these consolidated condensed interim financial statements.
6 USE OF JUDGEMENTS AND ESTIMATES

The estimates / judgments and associated assumptions used in the preparation of this consolidated condensed
interim financial statements are consistent with those applied in the preparation of the consolidated financial
statements of the Group for the year ended June 30, 2018.

7 FUNCTIONAL AND PRESENTATION CURRENCY

These consolidated condensed interim financial statements is presented in Pakistani Rupees which is also
Group's functional currency.

(Un-audited) (Audited)
March 31, June 30,
2019 2018
8 PROPERTY, PLANT AND EQUIPMENT Note Rupees Rupees
Operating fixed assets 8.1 11,398,346,179 12,039,726,243
Capital work in progress - at cost 8.2 1,919,493,654 156,920,872

13,317,839,833 12,196,647,115

8.1 Details of additions and deletions to operating fixed assets during the nine-months period are as follows:

(Un-audited)

Additions Disposals
———————— At cost-------- --------At net book value--------
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Rupees
Owned assets
Free-hold land 1,104,333 - - -
Leasehold land - 85,277,359 - -
Building on leasehold land 5,955,115 992,831,745 - -
Plant and machinery 89,687,760 1,399,726,413 157,110 -
Furniture and fittings 121,650 15,168,192 - -
Equipment 6,444,071 168,066,505 - -
Computers 24,530,630 8,258,347 296,810 =
Vehicles 33,354,610 73,928,248 20,478,936 41,402,629
161,198,169 2,743,256,809 20,932,856 41,402,629
Leased assets
Vehicles 100,920,850 137,410,688 - -
100,920,850 137,410,688 - -
262,119,019 2,880,667,497 20,932,856 41,402,629

IFLY Quarterly Report March 2019 ISMAIL INDUSTRIES LIMITED



8.2 Details of additions in and transfers from CWIP during the nine-months period are as follows:

(Un-audited)

Additions Transfers
At cost
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Rupees
Civil works 423,773,108 298,054,701 5,955,115 992,831,745
Plant and machinery 1,410,065,252 305,893,418 69,456,447 1,279,544,749
Electtic installation 24,079,297 20,206,611 20,231,313 120,181,664
Equipment and fixtures 1,484,274 221,116,985 1,186,274 183,234,697
1,859,401,931 845,271,715 96,829,149 2,575,792,855
(Un-audited) (Audited)
March 31, June 30,
2019 2018
9 INTANGIBLE ASSETS Note Rupees Rupees
Capital work in progress - at cost 9.1 59,389,258 41,739,258

9.1 Details of additions for implementation of software during the nine-months period are as follows:

(Un-audited)

Additions Transfer
At cost:
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Rupees
Software under implementation 17,650,000 36,076,818 - -
17,650,000 36,076,818 B f
(Un-audited) (Audited)
March 31, June 30,
2019 2018
10 LONG-TERM INVESTMENTS Note Rupees Rupees
Investment in associated undertakings
Novelty Enterprises (Private) Limited- unquoted
shares 10.1 228,727,912 228,727,912
The Bank of Khyber 10.2 2,031,663,221 2,530,641,520
Other investment - Available for sale
Bank Islami Pakistan Limited 10.4 - 195,107,650
2,260,391,133 2,054.477,082

10.1 Novelty Enterprises (Private) Limited

The Holding Company holds 33% (June 2018: 33%) voting and equity interest in Novelty Enterprises (Private)
Limited (NEL). The shares of NEL are not publicly listed on a stock exchange and hence published price quotes
are not available. The financial reporting date of NEL is June 30.

Total equity / net assets of NEL as at June 30, 2018 based on audited financial statements amounted to Rs.
561.487 million (June 2018: Rs. 561.487 million based on audited financial statements). However, as per report
of an independent valuer, Masud Associates dated December 31, 2015 fair value of fixed assets of NEL
amounted to Rs. 1,016.32 million resulting in surplus on fixed assets of Rs. 483.607 million. Revised net assets
after the revaluation surplus amounted to Rs. 1,045.094 million (June 2018: Rs. 1,045.094 million). Accordingly,

the management is of the view that it would be able to recover carrying values of its investment.

ISMAIL INDUSTRIES LIMITED
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10.2 The Bank of Khyber

The total sharcholding of the Holding Company in the Bank of Khyber (the Bank) is 241,639,031 shares which
represents 24.16% of paid-up capital of the Bank (June 2018: 24.16%). In addition to this, the Holding
Company also has representation on the board of directors of the Bank. The Bank concludes its annual financial
results on December 31 as required by the State Bank of Pakistan for financial institutions. Amounts in these
financial statements have been taken from audited financial statements of the Bank for the year ended December
31, 2018 and unaudited interim six-months period ended June 30, 2018. Adjustment to confirm to the Bank's
accounting policies is not warranted as the Bank is not engaged in like transaction under similar circumstances.

The market value of holding in the Bank as on March 31, 2019 was Rs. 2,694.275 million (June 30, 2018: Rs.
3,298.373 million).

10.3 These investments are accounted for under the equity method. The aggregate amount of the associates
recognized in these financial statements are as follows:

The Bank of Khyber Novelty Enterprises (Private)

Limited
(Un-audited) (Audited) (Un-audited) (Audited)
March 31, June 30, March 31, June 30,
2019 2018 2019 2018
Carrying value at beginning of the
period 2,530,641,520  2,782,115,507 228,727,912 228,737,812
Share of profit/ (loss) (74,950,317) 393,221,050 - (9,900)
Dividend received - (362,458,547) - -
Share of other comprehensive loss (484,603,408) (322,555,988) - -
Related deferred tax on OCI 60,575,426 40,319,498 - -
(424,027,982) (282,236,490) - -
2,031,663,221  2,530,641,520 228,727,912 228,727,912

All transfers of funds to the Holding Company, i.e. distribution of cash dividends, are subject to approval by
means of a resolution passed by the shareholders of the associates. The Holding Company has not received cash
dividend from Bank of Khyber during the period ended March 31, 2019 (June 30, 2018: Rs. 1.50 per share).

March 31, June 30,
2019 2018
10.4 BanklIslami Pakistan Limited Note Rupees Rupees
Carrying Value 195,107,650 308,840,000
Appreciation in value of investment 2,143,358 15,020,840
Less: Sale of investment at carrying value (197,251,008) (128,753,190)
Fair value of investment - 195,107,650
1 STORES AND SPARES
Stores and spare parts - gross 260,934,185 204,482,984
Provision for slow moving spare patts 11.1 (8,996,420) (8,591,420)
Store and spares - net 251,937,765 195,891,564
11.1  Reconciliation of provision for slow moving spare parts
Opening provision 8,591,420 8,051,420
Charge for the period / year 405,000 540,000
Closing provision 8,996,420 8,591,420
12 STOCK-IN-TRADE
Raw materials 121 2,823,548,398 3,194,941,766
Packing materials 12.1 475,103,021 312,061,635
Work-in-process 244,296,063 129,522,332
Finished goods 1,303,129,955 1,370,900,558

4,846,077,437  5,007,426,291
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ISMAIL INDUSTRIES LIMITED

Raw materials and packing materials are stated at net of provision for slow moving items amounting to
Rs.13,384,583 (June 30, 2018: Rs.13,384,583) and Rs.128,735,038 (June 30, 2018: Rs. 128,735,038) respectively.

(Un-audited) (Audited)
March 31, June 30,
2019 2018
TRADE DEBTS Rupees Rupees
Considered good
- secured (export debtors) 341,181,111 311,568,772
- unsecured 2,345,280,817 1,258,293,453
2,686,461,928 1,569,862,225
Considered doubtful 61,613,694 51,963,694
Trade debts - gross 2,748,075,622 1,621,825,919
Provision for doubtful debts (61,613,694) (51,963,694)
‘Trade debts - net 2,686,461,928 1,569,862,225
CASH AND BANK BALANCES
Cash in hand 16,411,370 6,906,185
Cash with banks in:
- current accounts- conventional 59,389,782 47,327,427
- cutrent accounts- islamic 19,737,335 26,881,944
95,538,487 81,115,556

SPONSORS' LOAN - SUBORDINATED

The Group has obtained interest free loan from its sponsors. The sponsors have entered into an agreement with
the company and various banks in which they have under take to subordinate their loans and their claims over
the company’s assets. During the period the Group has applied with the Securities & Exchange Commission of
Pakistan for special permission for conversion of Sponsors Loan into equity without going into public. The

required formalities would be completed once the approval received from the regulatory authority.

LONG TERM FINANCES - secured

(Un-audited) (Audited)
31-Mar-19 30-Jun-18
Rupee
Conventional Islamic Total Conventional Islamic Total

Atbeginning of the period / year | 4979479472 2734305564 713785036 54368068 330833332 8752902204
Obtained during the period / year | 1,796,957,497 500,000,000 2296957497 827,481,000 20000000 1027481000
Repaid during the period / year (1,142,6096,628)  (LOSO;138,880)  (202,835508)  (1202570496) (S6402776)  (2.066398258)
563740341 2154166684 LI8T007025  A9TOAT94T2 2734305564 7713785036
Less: Current maturity (989230213)  (986,2499%)  (1975480208)  (1253850007) (122916665  (2483017,366)
464450018 LI6T16689 5812426817 3705628365 1305138905 5230767470

These represent term finance facilities obtained for property, plant, and equipment. The above mentioned
facilities are secured by way of creation of equitable mortgage and first pari-passu charge over property, plant and
equipment of the group and personal guarantees of the directors. These facilities carry mark-up at the rate
ranging from 1 month KIBOR + 0.25% to 3 month KIBOR + 0.50% (June 30, 2018: 1 month KIBOR +
0.20% to 3 month KIBOR + 0.50%) and from 0.25% to 0.75 % (June 30, 2018: 0.25% to 0.75 %) above the
State Bank of Pakistan rate for LTFF.
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18.2

18.3

19

19.1

19.2

(Un-audited) (Audited)

March 31, June 30,
2019 2018
TRADE AND OTHER PAYABLES Note Rupees Rupees
Trade creditors 1,476,750,683 1,015,598,798
Other liabilities 851,778,132 439,211,701

2,328,528,815  1454,810,499

SHORT TERM FINANCES - Secured

Term finances-conventional 18.1 324,585,077 939,675,000
Term finances-islamic 18.2 1,572,044,810 850,000,000
Export refinances 18.3 524,350,000 434,350,000
Running finance utilized under mark-up arrangement 18.4 2,371,729,147 1,967,403,798

4,792,709,034  4,191,428,798

These represent facilities for term finances arranged from various banks/financial institutions aggregating to Rs.
1,200 million (June 2018: Rs. 1,200 million). These are secured against pari-passu hypothecation over stocks and
book debts of the Holding Company along with the personal guarantees of the directors. These carry mark-up at
the rates ranging from 6.24% to 11.08% per annum (June 2018: 5.98% to 6.24% per annum).

These represent facilities for term finances arranged from various banks/financial institutions aggregating to Rs.
2,100 million (June 2018: Rs. 2,100 million). These are secured against pari-passu hypothecation over stocks and
book debts of the Holding Company along with the personal guarantees of the directors. These carry mark-up at
the rates ranging from 6.56% to 11.10% per annum (June 2018: 6.26% to 7.13% per annum).

These represented facilities for export refinance arranged from various banks aggregating to Rs. 704.35 million
(June 2018: Rs. 614.35 million). These are secured against pari-passu hypothecation of stocks, book debts and lien
on export letters of credits of the Company along with the personal guarantees of the directors. These carried
mark-up at the rate 0.25% to 0.50% above the State Bank of Pakistan (SBP) rate per annum (June 2018: 0.25% to
0.50% above SBP rate per annum).

These facilities for running finances available from various banks aggregated to Rs. 4,760.65 million (June 2018:
Rs. 4,525. 65 million). These are secured against pari-passu hypothecation of stocks and book debts and personal
guarantees of the directors. These carry mark-up at the rates ranging from 7.02% to 11.55% per annum
(June 2018: 6.27% to 7.17% per annum).

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no material changes in the status of contingencies as same reported in the annual
audited financial statements of the Group from note 25.1.

(Un-audited) (Audited)
March 31, June 30,
2019 2018
Commitments Note Rupees Rupees
Outstanding letter of guarantees 889,768,498 717,831,941
Outstanding letter of credit for:
- capital expenditures 3,648,271,807 1,368,181,418
- others 903,710,403 999,649,684
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20

21

211

22

EARNINGS PER SHARE-Basic and Diluted

There is no dilutive effect on the basic earnings per share of the group which is based on:

Note
Basic earnings per share
Profit for the period

Weighted average number of ordinary shares
during the period

Basic earnings per share

CASH GENERATED FROM OPERATIONS
AFTER WORKING CAPITAL CHANGES

Profit before income tax

Adjustments for non-cash and other items:
Depreciation

Gain on disposal of property, plant and equipment - net
Gain on disposal of availabe for sale investment
Provision for staff retirement gratuity

Provision for doubtful debts

Provision for slow moving spare parts

Share of profit from associated undertaking

Finance cost

Net decrease in working capital 21.1

Working capital changes

Current assets

Decrease / (Increase) in current assets
Stores and spares

Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Current liabilities

Increase / (Decrease) in current liabilities
Trade and other payables

Short-term finance - secured

Advance from customers

Net decrease in working capital

CASH AND CASH EQUIVALENTS
Cash and bank balances 14

Running finances under mark-up arrangement 18

ISMAIL INDUSTRIES LIMITED

(Un-audited)

(Un-audited)

March 31, March 31,
2019 2018
Rupees Rupees
673,186,519 1,052,751,890
---------- (Number) ----------
63,804,750 63,804,750
---------- (Rupees) ----------
10.55 16.50
983,763,911 1,332,312,268
882,566,227 739,991,922
(6,638,315) (23,865,381)
(32,101,573) -
67,757,275 77,922,492
9,650,000 5,888,300
405,000 405,000
74,950,317 (320,206,982)
623,410,427 466,392,667
(186,775,525) (118,864,667)
2,416,987,744 2,159,975,619
(56,451,201) (33,060,559)
161,348,854 11,204,061
(1,126,249,703) (267,254,669)
(251,787,236) (42,810,399)
(19,735,122) (103,331,166)
(24,902,104) 70,179,638
(1,317,776,512) (365,073,094)
873,718,316 1,392,182,398
196,954,887 (1,147,139,267)
60,327,784 1,165,296
1,131,000,987 246,208,427
(186,775,525) (118,864,667)
95,538,487 86,943,320
(2,371,729,147) (1,242,605,628)
(2,276,190,660) (1,155,662,308)
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(Un-audited) (Audited)

March 31, June 30,
2019 2018
23.9 RECONCILIATION OF REPORTABLE SEGMENT Rupees Rupees
ASSETS AND LIABILITIES

Assets
Total assets for reportable segments 23.2 22,810,359,726 20,646,358,482
Administrative capital assets 511,719,182 238,209,053
Goodwill 11,959,187 11,959,187
Long term investment 10 2,260,391,133 2,954,477,082
Total assets 25,594,429,228 23,851,003,804
Liabilities
Total liabilities for reportable segments 234 8,635,807,234 5,889,275,162
Sponsors' loan - subordinated 902,151,770 915,357,737
Deferred liabilities 1,199,724,005 1,439,275,898
Long term finance 16 7,275,407,025 7,713,785,036
Liabilities against assets subject to finance lease 251,150,105 499,065,487
Total liabilities 18,264,240,139 16,456,759,320

24  TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Details of transactions and balances with related parties during the petiod, other than those which have been
specifically disclosed elsewhere in the consolidated condensed interim financial statements are as follows:

(Un-audited)

March 31, March 31,
2019 2018
Transactions Rupees Rupees
Plasitflex Films (Private) Limited
Close fanilyrelationship
- Payment against purchases 34,604,009 37,849,407
- Purchase of raw material 1,376,472 -
- Purchase of finished goods 74,097,683 35,865,078
- Sale of raw materials 11,644,193 1,570,839
- Metallization charges 3,743,620 1,633,357
Others
Remuneration to directors and other key
management personnel:
Chief Executive Officer 13,050,000 9,000,000
Directors 11,325,000 7,200,000
Executives 198,458,323 232,666,931
222,833,323 248,866,931
(Un-audited) (Audited)
March 31, June 30,
Balances 2019 2018
Rupees Rupees
Creditors - associated company
-Payable to associate 30,979,448 5,497,115
Sponsors' subordinated - loan
-Payable to director's 1,212,267,736 915,357,737
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25 CORRESPONDING FIGURES

Previous year figures have been rearranged and/or reclassified, wherever necessary, for the purpose of
comparison in the consolidated condensed interim financial statements. For better presentation,

reclassification made in the financial statements were as follows:
Reclassification from Reclassification to Rupees

Statement of Financial Position

Property, plant and equipment Intangible assets 41,739,258

26 DATE OF AUTHORIZATION FOR ISSUE

This consolidated condensed interim financial statements was authorized for issue on 22nd April 2019 by the
Board of the Group.

Munsarim Saifullah Magsood Ismail Abdul Qadir
Chief Executive Officer Director Chief Financial Officer
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HEAD OFFICE
17-BANGALORE TOWN, SHAHRAH-E-FAISAL, KARACHI, PAKISTAN.
TEL: (92-21) 34311172-75, FAX: (92-21) 34547843-34541094

FACTORIES
UNIT 1: C-230, H.L.T.E, HUB, BALOCHISTAN, PAKISTAN.
TEL: (92-853) 302526-302392, FAX: (92-853) 302527

UNIT 2: B-140, H.I.T.E, HUB, BALOCHISTAN, PAKISTAN.
TEL: (92-853) 364234-363602, FAX: (92-853) 363322

UNIT 3: G-1, H.I.T.E, HUB, BALOCHISTAN, PAKISTAN.
TEL: (92-853) 302326, FAX: (92-853) 302611-303817

UNIT 4: G-22-23, H.I.T.E, HUB, BALOCHISTAN, PAKISTAN.
TEL: (92-853) 303193-303177, FAX: (92-853) 302284

UNIT 5: 38-C, 39, 39-A, 42-C, SUNDER INDUSTRIAL ESTATE,
RAIWIND ROAD, LAHORE, PAKISTAN. TEL: (92-42) 35297671-75

UNIT 6: D-91, D-92, D-94, NORTH WESTERN INDUSTRIAL ZONE,
PORT QASIM AUTHORITY, KARACHI, PAKISTAN.
TEL: (92-21) 34154171-73, FAX: (92-21) 34154176

UNIT 7: E-164 TO E-168, NORTH WESTERN INDUSTRIAL ZONE,
PORT QASIM AUTHORITY, KARACHI, PAKISTAN.
TEL: (92-21) 34154174-75, FAX: (92-21) 34154176

UNIT 8: E-154 TO E-157, NORTH WESTERN INDUSTRIAL ZONE, |
PORT QASIM AUTHORITY, KARACHI, PAKISTAN.
TEL: (92-21) 34154255-57, FAX: (92-21) 34154176




